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LOOKING INTO THE FUTURE 


After the Process of Readjustment Is Completed It Is 


Reasonable to Expect a Considerable Boom 


in Security Values. 


By Jacques S. Cohen 


There being nothing so uncertain as the future, it is 
dangerous to attempt looking into it. The past is a matter 
of record. Our hind-sight is infallible. Our fore-sight 
at the best is poor. 

However, there are some fundamental premises which, 
by a process of concentration, can be established to form 
certain conditions, and by adding something of the theo- 
retical, a few tablespoonfuls of the past, and a dash of 
guess-work, we may arrive at a conclusion, which if not 
absolutely sound, still appears convincing. 

For instance, we know that during the past four years 
of world war our industrial activities were abnormal. 
High prices were paid for our products; large profits 
were made; generous dividends were distributed, and 
millions of dollars were re-invested in new buildings, 
machinery and equipment in order to increase production. 

We know that prior to our entry into the world conflict 
a large number of our mines, factories and mills were 
producing and selling to the Allies those commodities 
and materials necessary for the prosecution of the war. 
We know that our subsequent participation substantially 
enlarged these war requirements. 

We know that while in the beginning the Allies paid 
us in gold, and then gradually re-sold us the American 
securities which they had owned for many years, there 
finally came a time when this method of payment was 
exhausted, and fortunately, coupled with our entry into 
the war, enabled our Government to finance the needs of 
the Allies by selling its own obligations to the American 
people and placing part of the funds so obtained to the 
credit of the Allies, taking in return their promises to pay 
at some future time. 

All of which brings us to the first problem. Can we 
continue the production of materials and merchandise on 
a war volume basis? Certainly not by manufacturing the 
same articles. Part of the answer lies in the cancellation 
of more than a billion dollars of war contracts, which 
naturally makes our industrial plants undergo re-transi- 
tion, this time from war work to peace work. Will the 
demand for our peace production equal or surpass our 
war production? The answer to this question can only 
be established after we have disposed of the following 
problem. 

In what manner will the foreign governments, who want 
our merchandise, pay the American manufacturer? 


As stated above, first they paid us in gold, then by 
re-selling us our American securities, then by borrowing 
money from our Government. Certainly the first two 
methods, having already been drawn upon to the last point 
of safety, cannot be entertained. Will we continue to 
lend these countries money through the instrumentality 
of the United States Government? To do that our Gov- 
ernment must first borrow additional money from the 
American people. 

How far can we go at this time in borrowing money 
for the benefit of the Allied countries when our Govern- 
ment has to meet enormous obligations at home? These 
obligations must be met promptly, particularly payments 
due on account of materials produced by our industrial 
plants for war work. Consequently our financial re- 
sources will be taxed to the utmost for many months to 
come, and it follows that we will not be able to finance 
Europe’s needs until the end of 1919. 

Having once fearlessly gone on record as making a 
definite statement regarding the future, there can be little 
risk in making some further prognostications. 

There is no question as to Europe’s urgent requirements 
for food and clothing. Our exports will be largely re- 
stricted to necessities of this character, that is—until our 
domestic financing has been accomplished. Our next 
Liberty Loan will raise sufficient funds to satisfy Govern- 


-pleted or cancelled, and payments made. 


ment eontractual relations, pay for the running expenses 
of the Army, Navy and administrative organization, and 
possibly place sufficient revenue to the credit of our 
Allies in order to settle such obligations incurred for the 
export of urgent necessities. 

In the meantime we may expect England, France, Italy, 
Belgium, etc., to recuperate somewhat—possibly they will 
soon be exporting goods to this country, not on the old 
pre-war scale, it is true, but nevertheless in larger quanti- 
ties than the past few years have allowed. Such in- 
creased production for export will enable these countries 
to take additional goods from us in return. 


By the end of 1919 our home industries will be back 
on a legitimate and sound peace basis. By that we mean 
that our Government will have made its final settlements 
with the American business men—contracts finally com- 
Production will 
have decreased appreciably, with consequent curtailment 
of plant operations—naturally resulting in the employment 
of less labor. Wages will come down temporarily. Money 
will become more plentiful as inventories are reduced. 


We now come to the point where money is easy and 
the drain upon the United States Government for ex- 
penditures is practically at an end. That will be the time 
to establish large credits for the benefit of those countries 
who need our merchandise and materials for re-construc- 
tion purposes. Either our Government will take the obli- 
gations of these countries and issue its own securities 
to the American public as it has done in the past, or 
individual banking houses and banking syndicates- will 
assume the burden of financing by selling European 
securities direct to the American people for investment. 

It makes little difference what form or method is adopted 
—the result is axiomatic. Abounding prosperity in all 
lines of trade and industry! 

One thing about looking into the future is the fact that 
you are not the only one who indulges. It is because of 
this that our security markets are invariably months ahead 
of time. Wall Street out-discounts the most versatile 
discounter! 

During the first two months of 1919 security prices 
reached low levels. This condition is due in a large 
measure to the anticipation of an industrial depression 
which we are bound to have with us—in fact we are 
already experiencing such a condition. 


But the day is not far off when, in our customary habit 
of looking ahead, we will all see the dawn that follows 
the darkness, and then that most wonderful of Wall 
Street’s characters, George W. Psychology will come 
down-town with a clean shave, a clear eye and a firm step. 

From that moment the Bears are “more to be pitied 
than censured.” 


* * * 


WOOLEN PAYS IN LIBERTY BONDS. 


The directors of the American Woolen Co. furnished 
an agreeable surprise to the shareholders and just the 
opposite to the shorts, when they declared an extra divi- 
dend of $10 a share for the common stock. The dividend 
is payable in Liberty Bonds. The company made no 
preliminary announcement with respect to the 5 per cent. 
extra dividend that was declared last year, and at that 
time the stock had a substantial advance. On this occa- 


‘sion the market was also thrown into ecstacies of delight, 


and the common sold at its best price in the history of 
the company. As the dividend was declared at a time 
when the company is having labor troubles, and the 
market for its product is dull, and the trade conditions 
anything but ideal, it was assumed by market trades 
that the company is optimistic with respect to the future 
of the woolen trade and the profits. 
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OUR POST BELLUM FOREIGN TRADE _ 


Outlook for American Trade Development Abroad and Its Probable Effect on 
Our Prosperity and Security Prices. 


By THOMAS GIBSON 


Prior to the European War operators in the security 
market gave considerable attention to our foreign trade, 
especially as regarded the monthly or annual balance 
(excess of exports over imports). If the balance in our 
favor was large it was assumed that the nation was pros- 
perous in a general way, but the vital point of con- 
sideration was the effect upon our supply of gold. 

The assumption that an excess of exports is an evidence 
of prosperity is not necessarily correct. Great Britain 
has for years been a debtor nation in foreign commerce, 
yet by no means an impoverished nation. Her income 
through ownership of the securities of other countries 
produced a huge revenue in the form of interest and 
dividends, more than offsetting the debit balance of her 
commerce. Our own position bids fair to be even more 
favorable in the 


debt somewhat, as the payment of ocean freights in foreiga 
bottoms has always been one of the important offsets to 
our merchandise credit balance. Other important off- 
setting factors are the remittances to Europe by aliens 
employed here, and the money spent by our citizens in 
touring Europe. Both of the two items last named will 
measurably increase from now on, but not -enough to 
overcome the balance in our favor. 

Although Europe will be unable to furnish us with a 
large supply of many staple articles for a time, we may 
expect to see a great increase in the importation of 
luxuries, such as diamonds and other gems, objects of 
art, silks, laces, etc. A nation, considered as a composite 
entity, does not differ greatly from an individual and is 
pretty sure to become extravagant when very prosperous. 

Uncle Sam has al- 





future, as we will 


ways been a lav- 





have both a cred- 
it balance on for- 
eign trade and a 
large income from 
the outside obli- 
gations we have 
accumulated in the 
last four years. 
The theory of 


on which Good Times Depend. 





Our Foreign Trade Problem is much Different now than it was 
Previous to the War. Mr. Gibson this week Exposes Some of the 
Economic Fallacies Financial Writers Associate with this Trade, 


ish buyer of the 
luxuries when his 
pockets were full 


of money. 
In view of the 
conditions  out- 


lined, it is evident 
that our problem 
now is a very dif- 


—Editor. 











the effect of our EE a 





ferent one from 





merchandise trade 

balance on shipments of gold may be briefly stated. Tie 
more Europe owed us on her commercial balance the 
less likelihood of her being able to draw our gold. As 
gold forms the basis of credit, the subtraction of large 
amounts from our supply would sometimes compel bankers 
to reduce loans in a drastic and unexpected manner. A 
shipment of a hundred millions of gold meant a reduc- 
tion, under the old banking laws, of four times that amount 
of credit. At times of great activity in general business 
and the security markets banking conditions were fre- 
quently strained and the menace of suddenly contracted 
credit sometimes became acute. For when the banks were 
called upon to retrench it was inevitable that the blow 
would fall first upon the security markets. And, at such 
times the high level of security prices aggravated the 
trouble, as foreign holders of our stocks and bonds could 
liquidate them advantageously and call on us for the 
proceeds, 

But there are three reasons why this danger is eliminated 
or greatly diminished. First, we are now a creditor na- 
tion, so far as security holdings are concerned. Second, 
our reformed banking laws would, at this writing, permit 
of doubling the present heavy credits without violating 
the law, and third, we have an abnormal supply of gold. 
As contributory, but more or less temporary influences in 
our favor, are the larger supply of American owned ships 
and the fact that while we will be called upon to furnish 
goods to Europe during the imperative work of recon- 
struction, she will find her ability to export goods cur- 
tailed for a time. 

The larger supply of ships will reduce our annual foreign 


that of former 
years. We are more concerned with the question of 
how we may intelligently and safely proceed to provide 
Europe with gold than with the question of how we may 
prevent her from making forcible drafts upon our supply. 
As has been suggested heretofore, it will be necessary 
hereafter to take a large amount of Europe’s securities 
in liquidation of her debts to us. The free extension of 
book credits will also be necessary. Neither of these con- 
tingencies furnish any cause for alarm. The securities we 
absorb will be like so much money in the savings bank 
drawing large interest returns; the credits we extend 
will be spent here at once and the goods shipped will 
presumably show fair profits. Here again the former 
position of Great Britain may be cited as an example 
of the prosperous growth of a country which invested 
heavily in outside securities and which furthered her 
fortunes by free extensions of credit. 

The development of our foreign trade, viewed in its 
fundamental aspects and in the light of the long future, 
is of great importance, as it is one of the factors in 
national progress and prosperity. There is, however, 
much popular misunderstanding on the subject and some 
of the fallacies in connection with it are fostered and 
contorted by interested people. Chief among these fal- 
lacies is the theory of national independence, with its 
collateral theory of producing at home goods which can 
be secured on better terms abroad. War conditions have 
forced us to manufacture for ourselves certain essentials 
which we never found it to our advantage to produce 
before, and now a certain school of writers and orators 
seek to impress the advisability of continuing the process. 
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The evil results of this policy, if adopted, would be mani- 
fold. We are preeminently an agricultural nation and, 
although we may in the fulness of time reverse this con- 
dition .by..consuming all the products of the soil we can 
raise and entering the manufacturing field more exten- 
sively, it is highly inadvisable to unduly accelerate this 
evolutionary performance. One of our problems now is 
to keep the workers on the farms and increase the agrarian 
output. It is to the interest of the whole country that 
this be done. But farm workers find life in the city more 
attractive and the money wages greater in the factories, 
so there is a natural exodus which should be retarded 
rather than stimulated. Again, if this false policy is 
persisted in, many enterprises will spring up which will 
not pay, and which will finally result in a loss of capital. 
Meanwhile, the goods so produced will be dearer in price 
to the consumer or, what amounts to the same thing, 
they will be of inferior quality. 

In regard to this attempt to remove production from the 
logical and natural channels, Adam Smith, with his unusual 
ability to express an important fact in simple and forcible 
terms, wrote as follows in “The Wealth of Nations”: 

“Tt is a maxim of every prudent master of a family never 
to attempt to make at home what it will cost him more 
to make than to buy. * * * All of them find it to their 
interest to employ their whole industry in a way in which 
they have some advantage over their neighbors and to 
purchase with a part of its produce, or with the price of 
a part of it, whatever else they have occasion for. What 
is prudence in the conduct of every private family cannot 
be folly in the conduct of a great nation.” 

Similarly, Amasa Walker, in the “Science of Wealth,” 
referred to the policy of national independence as follows: 

“True commercial independence is attained by any na- 
tion when its natural resources are so developed and 
cultivated that it becomes a power in the world and can 
command the products of the industries of every climate 
because it can furnish that which all others want. This 
is independence in commerce. Independence of commerce 
is the independence of the savage.” 

However, it is probable that common sense and ex- 
pediency will prevail and that the commerce of the world 
will return to normal channels before long, except in a 
few cases where it is decisively proved that a real ad- 
vantage can be gained by the change. The United States 
is in a position to become wholly self-supporting, it is 
true. The point is that it is not to her interest to do so. 

At the hazard of being classed as a habitual dissenter 
from the popular views of the hour, the writer will also 
express the opinion that there is much over-estimation 
of our ability to “capture” new foreign markets. Whether 
or not there would be a great advantage in so doing is 
also a debatable question. The attempt to extend and 
increase our foreign trade is a laudable ambition, but 
the process will not be so rapid and revolutionary as 
some of the enthusiasts would have us believe. We are 
justly proud of our new merchant marine and our in- 
creased financial power, but Great Britain is not out of 
the running by any means, and if our hopes in this direc- 
tion are built too high, they are pretty sure to be dis- 
appointed. As to the question of expediency, it may be 
asked if it would be an unmixed boon to divert inter- 
national traffic from established lines in such a manner 
as to materially reduce the purchasing power of our 
present satisfactory customers. 


It may appear to be a far cry from these influences 
to the security markets, but they all have a bearing on 
our national prosperity and, in addition to this, we are 
sure to be asked to invest in the securities of many ship- 
ping and export concerns before long. It will be wise 
to look very carefully at the status and prospects of such 
corpotations before making commitments. 

So far as the old familiar influence of an unexpected 
drain on our gold is concerned, it is safe to say that our 
foreign trade will be a comparatively negligible factor 
marketwise during the next two or three years. It will 
be prudent, however, to keep an eye upon the major de- 
velopments, as our position in this direction will have an 
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important bearing upon our fortunes and prospects when 
the period of active reconstruction has passed, and the 
period of acute depression begins. 


Editor's Note—The next article of this series will be em 
tled “Taxation.” In this article the effects of excess profits 
and income taxes on corporate profits and security values 
will be discussed. 

* * * 
A RATE VICTORY. 

Far-reaching effects on the status of the public util. 
ity companies throughout the United States are anti- 
cipated from a decision by the Supreme Court of the 
United States in favor of one of the operating proper- 
ties of the Georgia Light, Power & Railways Company, 
according to a statement by A. B. Leach, representing 
the bankers for that property. In substance, the deci- 
sion, according to the statement, means that rates fixed 
by a Public Service Commission higher than those stip- 
ulated in a contract between the pubiic utility and a 
customer shall hold despite the contract; just as they 
would if the Commission had lowered the rates. 

The case in question was that of the Georgia Public 
Service Corporation vs. the Union Dry Goods Co., both 
of Macon, Ga. The electric light and power company con- 
tracted in 1912 to supply electric light and power to the 
dry goods company at stipulated rates. In April, 1914, the 
Dry Goods Co. refused to pay for service in March of 
that year at a rate fixed by the Railroad Commission of 
Georgia, higher than that of the contract, and brought 
suit to compel performance of the contract. The Trial 
Court and the Supreme Court of Georgia both held 
against the Dry Goods Company’s claims, and the case 
went to the Supreme Court for review on writ of error. 

The opinion of the Court, delivered by Mr. Justice 
Clarke, holds: 


“1. Private contract with public service electric company fixing 
rates is subject to the police power of regulation, so that exercise 
therefor, by fixing a higher rate, does not impair obligation of 
contract. 

“2. One having a contract with a public service electric company 
fixing rates is not deprived of property without due process by the 
fixing of higher rates in the exercise of the State’s police power of 
regulation.” 


Under this ruling, if the Public Service Commission 
of New York City possessed the power to fix street car 
fares, it could permit an increase in the rate of fare for 
the traction companies of New York City and the city 
authorities would be estopped from enjoining the in- 
crease, even though the present contracts with the city 
of New York provide a limitation of the fare to be 


charged to 5 cents. 
¥ ” * 


BETTER TRADE HELPS CENTRAL LEATHER. 

Central Leather common worked up a few points in 
last week’s market, the rise reflecting in some degree 
the glory of the advance in Hide & Leather preferred 
stock. There wasn’t much interest in the movement, 
however, and after the shorts had covered the stock 
turned dull again. The leather trade is said to be show- 
ing signs of some improvement. 








Income Tax for 1918 


We have ready ior immediate distribution an 
eight-page Summary of the Income Tax Law, 
containing charts and tables which appear in the 
Fifth Edition of our Income Tax Book now in 
preparation. This book contains the text of the 
Act and a comprehensive resume of its practical 
operation. Upon request we shall be pleased to 
send a copy of this Summary of the New Income 
Tax Law and a copy of the Fifth Edition of our 
Income Tax Book as soon as it is ready for 
distribution. 


We suggest you ask for Circular 8-33. 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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WHAT THE “SOVIETS” DEMAND. 


General Confiscation of all Property, Rule by the Workers, 
and Repudiation of Debts. 

The Soviet organizations in Germany have made these 
modest demands on the existing German Government, 
through their “Soldiers’ and Workmen’s Council” of 
Berlin. They were formulated by a strike committee from 
the Spandau munitions and machine factories: 

Standard wages. 

Annulment of war loans and state debts. 

Confiscation of banks and all industries. 

Annulment of all parliaments, municipal and national. 


Entire business of the government to be taken over by soldiers’ 
and workmen’s councils. 


Confiscation of all private fortunes. 


Revolutionary tribunal for the trial of the Kaiser, Crown Prince, 
Hindenburg, Ludendorff, Von Tirpitz, Ebert, Scheidemann and Noske, 
the last three as traitors to the revolution. 


The election of a Soviet government of the factories. 

Release of all political prisoners. 

There is just.one plank in this program that will be 
endorsed in America, and that is, that the Kaiser, Crown 
Prince and the German Generals and Admirals compos- 
ing the military and naval clique, should be tried for their 
crimes, but even here reservition will be made in that 
the trials shall be before a real legal tribunal of the 
Allies, and not the farcical court which these visionaries 
would set up. Theirs is a confiscation and repudiation 
program. Should it unfortunately happen that these 
anarchistic elements gain the upper hand and try to put 
this program through, the Allies would, of course, have 
to veto it. Confiscation of property is not on the pro- 
gram of the victors, but they do intend to see to it that 
Germany shall not escape her full liability. The Supreme 
Council of the Allied Powers represented at the Peace 
Conference has estimated that $120,000,000,000 is the 
amount the enemy countries ought to pay, and out of this 
sum, France demands fifty billions—part in gold, part in 
materials, another part in foreign securities, and the re- 
mainder in 25 to 35 years. No “Soviet” can ever dodge 
this issue. 


The decision of the Allies to go slow in the work of 
demobilization is evidently based on ample information 


with respect to the anarchistic and Bolshevistic tendencies 


‘n the enemy countries, especially Germany and the weak- 
ness of the present stop-gap Government. The latter 
is making little effort to serve its people or acquaint them 
with the fact that Germany is a beaten party, and the 
sooner the Allies bring this home to the German people 
the sooner will the crazed notions about general repudia- 


tion be suppressed. 
* * * 


FAILURE OF THE RAILROAD APPROPRIATION. 


The adjournment of Congress without action on the 
railroad appropriation for $750,000,000 would be seriously 
embarrassing if it were not for the confidence in railroad 
and banking circles that the new Congress, which is 
Republican, is looked to without, question to do even bet- 
ter by the railroads in this matter than the late lamented 
legislative body. Wall Street, which is touchy on these 
matters, at first took a gloomy view of the situation, 
and sold railroad stocks hastily and indiscriminately, but 
calmer judgment accepted the view of bankers that the 
railroads would not be embarrassed, since they would 
probably be able to get the credit necessary to carry 
them along until Congress acted, which it doubtless will 
do at the extra session which the President will now, 
perforce, be required to call. The new body is not likely 
to meet until late in May or June, when the President 
returns from the Peace Congress, and the banks may 
be compelled to take the I. O. U.’s of the carriers for 
the short period in order that improvements and equip- 
ment may not be delayed. It would have been far better 
for the country had the appropriation been made, since 
the banks are in not any too generous a mood at this 
time when the big Government Loan is at hand, and 
their resources must be kept ready for any emergency 
in that direction, but the situation is by no means as 
embarrassing as the partisans at Washington who are 
blaming each other for the faux pas, would have the 
country believe. 
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Income Tax Law 


OR the convenience of those who pay income taxes, we have 
printed the new Revenue Law. 


The book is annotated and indexed. Those affected by the 
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or incomes of $5,000 or less, may also be 


The National City Company 


Uptown Office: Fifth Avenue and 43rd Street 


Copies of the 


At This Office 





Office: National City Bank Building 


Correspondent Offices in 35 Cities. 
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CO-OPERATION BY BIG UTILITIES. 

The annual report of President Chas. E. Johnson, of the 
Carolina Power & Light Co., while showing gratifying 
progress of the properties and increase in earnings, is also 
interesting in noting the drawing closer together of three 
utility properties which now have interconnected trans- 
mission lines with a total of 538 miles of lines. 

Last January an issue of $3,000,000 first and joint mort- 
gage bonds of the Carolina Power & Light Co., Yadkin 
River Power Co., and the Palmetto Power & Light Co., 
was authorized for the purpose of acquiring and paying 
off the indebtedness of the property in South Carolina 
owned by the Carolina Gas & Electric Co. The Palmetto 
Company has now acquired the Carolina Gas & Electric 
Co., and the Palmetto Co. is owned through stock control 
by the Yadkin River Company. The bonds in connection 
with the purchase are now about to be issued. 

The Palmetto Company is building a 110,000 voltage 
transmission line from the Wateree Power Co., which has 
a contract to supply the Yadkin River Power Co., 14,000 
k. w. of hydro-electric power to be delivered from its new 
hydro-electric plant now nearing completion, and the 
transmission line will connect with the transmission sys- 
tem of the Carolina Gas & Electric Company. The in- 
terconnected transmission systems will permit of a 
greater supply of power available to all three companies 
and permit of the closing down of all but one steam plant 
and greatly enlarge the business as well as materially 
decrease operating expenses. 

A statement of earnings of the Carolina Power & Light 
Company itself for the year ended December 31, 1918, com- 
pared with the two previous years, follows: 
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Central Petroleum Gompany 


Bought and Sold 
MacQUOID & COADY 


Members N ¥ Stock Exchange 
14 WALL sTREET “™ “** 
Telephone: Rector 9970 
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James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 
Automatic Electric Co. Ward Baking Co. 
U. 8S. Finishing Co. Jones Bros. Tea Co. 
New York & Hond. Ros. Mining 























— —— —! 








C. F. Childs & Co. 
Chicage-New York 


Speotakists 
UNITED STATES GOVERNMENT BONDS 
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$1,015882 $915 401 $786,916 
-oss Earnings from Operation...... ,015, . 5 
Operating Expenses, incl. Taxes..... 666,223 582,117 506,963 
Net Earnings from Operation...... 349,159 284 953 
Other INCOME .......cceccccceecces 153, 138,443 102,814 
Potel TMK 6 636 cvcdeeccceses 502,181 471,727 767 
Interest on Bonds.............++.+-+ 159,981 161,426 150,368 
Other Interest and Deductions...... 21,907 14,185 28,319 
Bole. tacbs o0csp diode ' 904 sees 320,293 116 ,080 
Preferred Stock Div........... SOS pr 125,636 107,634 82,512 
eM Beet eh ck ake cas prink and.s-0e 194,657 188,482 121,568 
Common Stock Div............ee06- 95,750 93,495 21,750 
RES ach re Say Coa 98,907 94,987 99,818 
Depreciation ....-cscccccscscccaces 60,000 ,000 60,000 
Balance after Depreciation....... 38,907 987 39,818 


During the year regular dividends totaling 7 per cent. 
for the year were paid on the preferred stocks of the 
Carolina Power & Light, Yadkin River Power and the 
Asheville Power & Light Co., and 2 per cent. for the 
year was paid on the common stock of the Carolina 
Power & Light Co. 

x * * 


UNITED RYS. INVESTMENT SITUATION. - 


Plans for Reorganization in San Francisco—Increased 
' Earnings. 

A recent improvement in the market prices of the com- 
mon and preferred stock of the United Railways In- 
vestment Co., amounting to more than 50 per cent. in case 
of the common stock and 60 per cent. in the preferred 
shares, calls attention to the plans for the reorganization 


of the United Railroads of San Francisco, which is ex- - 


pected to provide for the return to United Railways 
$1,925,000 loaned to the United Railroads of San Francisco, 
and provide a plan for entering into negotiations for the 
sale of the property to the city of San Francisco, the 
sale having been approved by the Board of Supervisors 
of the city. The United Railroads has a claim for 
$6,265,510 damages against the City for the action of the 
latter in putting a four track line on the streets on which 
the company had exclusive rights to operate. The United 
Railway Investment Company controls through stock 
ownership, the California Railway & Power Co., which 
in turn controls Coast Valleys Gas & Electric Co., the 
Sierra & San Francisco Power Co., and the San Francisco 
Electric Railway Co., and important expansions and im- 
provements in connection with water power rights of these 
subsidiaries are expected to improve the earnings of the 
controlling company, which are also expected to be aided 
by the decreasing cost of operations and downward ten- 
dency in the price of fuel, oil and other materials so 
largely used by public utility companies. 

In addition to controlling the above companies the 
United Railways Investment Company controls the Phila- 
delphia Company, which has turned the corner and con- 
tinues to pay 6 per cent. on its stock. The Philadelphia 
Company controls the Duquesne Light Co., which pays 
8 per cent. dividends and is showing increased earnings, 
while Pittsburgh Railway, also controlled by the Phila- 
delphia Co., is showing substantial increases in earnings 
as 7c. fare is now being charged on its lines. In this 
connection it may be mentioned that the Philadelphia 
Company stock recently sold at its best price since 1916. 

There are a number of holders of United Railways In- 
vestment Co., preferred stock who have been wondering 
if the recent movements in the stock have been such as 
to warrant the hope that any of the 57% per cent. divi- 
dends, which have been accumulating since 1907, will be 
paid off. 

* * * 


CAR & FOUNDRY AND THE FUTURE. . 

There were two disappointments for Car & Foundry 
common stockholders last week, the first being the fact 
that the directors did not increase the dividend on the 
common from 8 to 9 or 10 per cent. as a speculative 
pool had been predicting, and the second was the failure 
of Congress to enact the legislation, giving the railroads 
$750,000,000 for equipment and other improvements. As 
a matter of fact the pool knew there was to be no in- 
crease, but it sought to convince outsiders to the con- 
trary so as to get rid of stock, and it will doubtless now 
recommence the campaign anew and assert that the divi- 
dend will surely be increased at the meeting 3 months 
hence. We are not in the confidence of the directors, but 
are willing to predict that there will be no increase. 


THE FINANCIAL WORLD 











Public Utility Bonds...... 
Railroad Bonds ..... 
Industrial Bonds ... 
Municipal Bonds 
Short Term Notes.... 


Conservative Investments 


To Yield About 


ree 


. 6% 


Write for Circular 1558 
“Current Investment Opportunities” 


Spencer Trask & Co. 
Investment Securities 
25 Broad Street, New York 
Albany—Boston—Chicago 
Members New York and Chicago Stock Exchanges 


.. 54% to 64% 
to 6% 
se eeeee DUG to BHM 
vecseceees 44% t0O5%,% 
to 7% 














aanetinememnminiaien aan 














7Wall Street 


STOCKS—BONDS 


Complete facilities for the execution of orders in any amount 
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MARK C. STEINBERG & COMP 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 




















CINCINNATI, OHIO 


Members New York Stock Hachange 


PROCTER & GAMBLE CO. 
NOTES-STOCK-RIGHTS 


Westheimer & Company 


BALTIMORE, MD. 











We Own and Offer 


Jacksonville Gas Company 


First Mortgage Sinking Fund 5% Gold Bonds 


Due June ist, 1942 
TO YIELD 64% 


Net Earnings over 214 times the First Mortgage Bond Interest. 


27 Pine Street = a = 


WM. WEST & CO. 


New York 








DETROIT 


INVESTMENT BONDS 


MILW AUKEB 
208 South La Salle Street 


CHICAGO 


W. G. SOUDERS & CO. 











Detroit 








Boston 


Air Line Railway 


First Mortgage 444% Bonds 
Due July 1, 1944 





Established 1888 
42 BROADWAY, NEW YORK 


Providence 


Atlanta & Charlotte 


HORNBLOWER & WEEKS 


Chicago 
Portland 
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PUBLIC MEN AND “PANIC” TALK. 


From President Down, the Recent Outgivings Have 
Been Mischievous. 

Men in public life, whose remarks gain wide publicity, 
have been indulging in some rather loose language of 
late, about what may happen if their particularly pet 
project fails to gain public favor. T. B. Shonts, head of 
the Interborough Rapid Transit Co., of New York City, 
started the fashion about three months ago, when he said 
that unless the New York City authorities granted a fare 
increase for his company, a “financial panic” might be 
precipitated. He reiterated this later when the subject 
came up anew. Last week, on the day before the last 
Congress expired, Senator Martin, the Administration 
leader in the Senate, declared that if the General Defi- 


ciency Bill containing an appropriation of $750,000,000 for. 


the railroads failed of passage, “a financial panic would 
follow,” as failure of the bill would mean that “the Gov- 
ernment would be unable to meet honorable obligations 
already entered into.” The next day, when it was seen 
that the appropriation was lost, President Wilson, evi- 
dently under the provocation and heat of an intense par- 
tisan bitterness over the failure of the Senate to stand 
with him on the appropriation, declared that the Repvb- 
licans in the Senate must take the responsibilty “for their 
arbitrary use of power to embarrass the finances of the 
country.” 

A few weeks ago, a concern which aims to analyze 
financial and industrial conditions and keep investors in- 
formed as to probable happenings in the future, sent out 
a letter predicting a crisis in finances and markets, and 
at the same time there was published, under the name 
of this concern, an advertisement urging people to sub- 
scribe to its service, as a serious depression, or a panic, 
ore or the other, was in sight. 

On the most utterly grave conditions, where there is no 
escape from perils referred to, can excuse the issuance of 
such alarmist warnings. Such remarks, coming from 
public men, who unfortunately do not consider the gravity 
with which their words are received, are oftentimes uttered 
with haste and ill judgment, and the public, if it is sensible, 
excuses them on the ground that they were uttered in 
the heat of partisan anger and should be heavily dis- 
counted, but such utterances have their dangers, and if 
the men who utter them were trained financiers or in- 


dustrial leaders, their remarks would be taken more seri-. 


ously. Their authors are none the less censurable on 
that ground. 

There are no conditions in sight or to be reasonably 
anticipated which might cause a panic, financial, banking, 
industrial or otherwise. It has been this nation’s boast 
that it was now the financial leader of the world, and 
intended to live up to that reputation. Foreign observers 
will not think more of us, however, and our boasted 
leadership, if we couple with our boasting that we fear 
a “panic.” 

* * * 
THE $7,000,000,000 LOAN LAW. 


Short Term Notes Authorized and Secretary Glass to Fix 
the Interest Rate—Should Appeal to the Masses. 

The Congress which has just gone out of office has 
passed the $7,000,000,000 one five-year Government Note 
bill and has not amended in any single particular the 
measure as proposed by Secretary Glass. Aside from 
the fact that it might have been better to have given the 
“notes” the designation of “Bonds,” the measure is satis- 
factory to the country. The rate of interest is left to the 
discretion of the Secretary to be fixed as market condi- 
tions dictate, and there are four classes of obligations 
authorized under the Act. One class will be exempt from 
all taxation save inheritance and estate taxes, another is 
exempt only from the normal income tax, a third will 
carry exemption from income super-taxes and excess 
profits levies up to an individual holding of $30,000 and 
the fourth will be subject to all Federal taxes but exempt 
from state and local taxes. 

The first class of notes will probably carry 3% per cent. 
cr at most 3% per cent., and occupy the same position 
which the very first War Loan of 3% per cent., tax exempt 
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TAX FREE 


Joint Stock 
Land Bank 5% Bonds 


issued by 
Lincoln Joint Stock Land Bank 


(Lincoln, Nebraska) 


Virginian Joint Stock Land Bank 


(Charleston, West Virginia) 


Arkansas Joint Stock Land Bank 


(Memphis, Tennessee) 


Mississippi Joint Stock Land Bank 


(Memphis, Tennessee) 


Iowa Joint Stock Land Bank 


(Sioux City, Iowa) 
Due Nov. 1, 1938 


Redeemable after November 1, 1923 
Denominations $1,000 and $500 
Price to yield 444% to optional date, 5% thereafter. 


Send for Booklet FC-3, “Joint Stock 
Land Bank Bonds,” which outlines the 
investment qualities of these bonds. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 


N.W.HALSEY & CO., CHICAGO 





CHICAGO NEW YORK PHILADELPHIA BOSTON 
2095S. LASALLE ST. 49 WALLSTREET LAND TITLE BLDG. 30 STATE ST. 

DETROIT ST, LOUIS MILWAUKEE 

FORD BLDG. #§ SECURITY BLDG. 1ST NATIONAL BANK BLDG. 




















bonds now enjoy and will be attractive to wealthy people 
and corporations; the other classes will carry interest 
rates from 4 to 5 per cent. The 5 per cent. will appeal 
to the masses whose incomes are not subject to super- 
taxes and they will have the additional attractiveness of 
being wholly exempt from state and local taxation. All 
the Notes will be sold at par and by reason of their short 
maturity will probably show no such weakness as the 
long term Bonds have shown. 

The campaign to market $7,000,000,00 Treasury Notes 
will be no easy job. It will call for the united efforts of 
all the people, but it must be said that the people who 
have framed this legislation have had more clearly in 
mind than ever before the market conditions and the hopes 
and desires of the people and will not be compelled to 
invoke the “patriotic” appeal so strongly as heretofore, 
though the American people will not leave out of con- 
sideration altogether the fact that this is a War Loan 
just as were the previous four issues, and that its success 
is just as vital to the successful conclusion of the war as 
were the other four. 





How to Invest $1,000 
to Net $60 a Year 


NE thousand dollars, invested in a first mortgage 
O serial bond, safeguarded under the Straus Plan, 
will yield $60 a year with perfect safety. The 
bonds we offer mature in two to ten years and net 6%. 
Five hundred dollars will net $30 a year. 


Write for literature describing 
safe 6% bonds and ask for 


Circular No. B-913 


SW.STRAUS & CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
15@ Breadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 


37 Years Without Loss to Any Investor 
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CONGRESS FIGHT CHANGES SENTIMENT. 


The adjournment of Congress in a snarl over the na- 
tion’s finances has had an adverse effect on investment 
and prices of bonds have receded, while the activity has 
diminished. Investment houses report a narrow market 
generally for most issues. The railroad list is more 
generally disturbed, especially low-priced railroad issues 
of a semi-speculative type. It is realized that if there 
is any interruption to the Treasury’s ability to furnish 
the required assistance, the low state of the credit of the 
smaller roads will make it difficult to finance maturing 
obligations of these companies or secure advances from 
banking interests. In other words, the roads will be 
in the position they occupied at the time the Govern- 
ment took over the carriers. At that time it was ex- 
tremely difficult for these lines to interest bankers in 
their financial problems. 

It is realized, of course, that the War Finance Corpor- 
ation may be utilized as the medium through which to 
secure accommodations, but even here there are said to 
be many doubts as to the right of this agency, which was 
created as the result of the war emergency, to extend help 
to the full measure desired. The banks themselves are 
confronted with the possibility of having to use a large 
percentage of their resources to help with the forth- 
coming Loan and they have not, until now, been counting 
on being called upon at all to give the railroads any as- 
sistance as it had been taken from granted all along that 
the $750,000,000 railroad appropriation would go through 
Congress. The best that bankers now hope for is that 
somehow the matter will be adjusted and a way found to 
surmount the difficulties. There is considerable bitter- 
ness in banking circles over the manner in which this 
grave matter was allowed to become a football of politics. 


There are still many individuals of large means who are 
making substantial purchase of current offerings and 
their buying has been largely of tax-exempt municipal 
bonds. There was some keen competition for the recent 
offering of Philadelphia bonds and the total of the bids 
was in excess of twice the offering by tie city, despite the 
fact that Philadelphia expects to offer another block of 
from $6,000,000 to $8,000,000 within a couple of months. 
Industrial and public utility bonds are rather dull and 
featureless, with prices shaded a trifle. 


* * * 


BELGIAN BONDS MAY BE OFFERED HERE. 


The Rate of Interest Still a Matter of Negotiation—France 
Also Would Like to Borrow. 


There will be general public interest among American 
investors over plans which are under discussion between 
New York bankers and representatives of the Govern- 
ment of Belgium for a loan of $100,000,000, which would 
take the form of an issue of bonds. The Belgian emis- 
saries have not become enthusiastic over the proposed 
rate of interest, which has been fixed tentatively at 6 
per cent. as they claim the rate is much -higher than 
bonds of this class can be floated for in Europe. It has 
been pointed out to them, however, that Anglo-French 
bonds and City of Paris bonds are selling on a 6 per 
cent. basis here and that there are even many sound 
American corporation bonds which yield 6 per cent. and 
therefore the American investing public would not be 
eager to take bonds at any less rate of interest, notwith- 
Standing their interets in Belgium and sympathy for that 
country’s plight. 

The question of the rate of interest is of vital impor- 
tance, inasmuch as the bankers who might undertake to 


' float the bonds would be in a somewhat embarrassed po- 


sition if they offered the American public an issue which 
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One of the Best Industrial 
Investments Ever Offered 


614% to 642% 


First Mortgage Bonds of $500 and $1,000 denomina- 
tions. 

Assets nearly five times entire loan. 

Annual net earnings in excess of 50% amount of 
bond issue. 

Business well established and output largely sold 
ahead. 

Product is one of our most important necessities. 


SEND FOR CIRCULAR NO. 1023-x 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 


10 South La Salle St., Chicago, DL. ness) 
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United Nat. Util. 6s, 1920 
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SCOTT & STUMP 


PHILADELPHIA STOCK EXCHANGE BUILDING, PHILADELPHIA, PA. 
Private Wires to All Markets 
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Branch Office: Coatesville, Pa. 
7% Plus a Share in the Profits 
We offer a well-secured note which yields 7%, to- 
gether with four shares of common stock as a bonus, 
appraised at $60 per share. 
Circular wpon request. 


BREITUNG & COMPANY 


11 Pine Street, N. Y. Tel. Rector 6189 
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7% Investment 
with Participation 
in Profits 


Enjoy this return by investing 
your funds in a bond of a well es- 
tablished company, securing your 
principal by First Lien on assets 
eight times the amount of issue. 


Earnings six times the interest 
charges. 


Further, participate in such profits 
to be enjoyed by the financing of a 
well established company, through 
the 40% common stock bonus. 


Asset value of this stock, $60.00 
per share. Recent earnings $4.00 
pershare. This, in addition to an 
assured return of 7%. 

) 


Business old established and pro- 
ducer of vital raw material. 


Circular on application. 


Liggett & Drexel 


Members N. Y. Stock Exchange 


61 Broadway, N. Y. 


Phone Bowling Green 6780. : 
105 DEVONSHIRE S8T., BOSTen. 
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they would not absorb, and hence it is of prime necessity 
that the interest rate be the right one. The failure of 
the first European post war Loan offered here would cer- 
tainly not conduce to added interest in any subsequent 
issues and some bankers have even gone so far as to 
say that it would not be illogical to offer Belgian bonds 
on a 7 per cent. investment basis in order to insure a 
positive success of the venture and allow some leeway 
for an advance in the market for the bonds. If that 
were done it is believed the public appetite for additional 
offerings would be whetted and further issues could be 
taken with confidence that the public would subscribe 
liberally. The Belgians are a very industrious people and 
frugal like the French, and if the interest rate can be 
satisfactorily settled the other details of the Loan will 
be speedily arranged. 

The French Government is also seeking further ac- 
commodations from bankers in the American market. 
Either a commercial loan or bond issue will be the form 
the loan will finally take. In this matter also the French 
object that the rate of interest that has been suggested 
is too high, but the imminence of the new Government 
Loan makes it impossible to offer terms as low as the 
French would like to have. French obligations here are 
already fairly large and her own internal debt is enor- 
mous, so that high interest rates are only natural under 
the circumstances. 

* * * 
JAPANESE TOBACCO MONOPOLY BONDS. 


There has been some fairly lively trading in Imperial 
Japanese Tobacco Monopoly bonds, traded in on the New 
York Stock-Exchange, and the recent movement in these 
bonds has been toward improvement, and the 4%s, second 
series, sold at 92%, or the highest level of the year. They 
were down to 85% in January. There are two issues of 
these bonds, which are traded in under threé classes. 
The bonds were issued in two series and the three classes 
are American, English stamped, and German stamped, 
but all bear the same rate of interest and mature in the 
same year, namely, 1925. American class is known as 
the “clean” bonds, that is they bear no stamp. The 
German stamped bonds sell around 87% or 4 to 5 points 
below the market for the other issues, but they are just 
as well secured as the other classes, inasmuch as a clause 
in the provision for their issuance provides that in the 
event of war the Japanese Government contracts to pay 
interest and principal when due, alike to friend or foe. 
The interest, in accordance with this provision, has been 
paid uninterruptedly to German holders, all during the 
time Japan has been an enemy of the German Govern- 
ment, and where the holder could not be reached, the 
interest has been deposited for his or her benefit, and 
will be paid when peace is signed and the channels of 
communication between the two countries are reopened. 

The 4% per cent. bonds, at present prices, yield about 
7 per cent. on the investment, by reason of their com- 
paratively early maturity. They were issued for the 
purpose of acquiring the monopoly of the tobacco in- 
dustry in Japan, which trade is now solely under the 
exclusive control and direction of the Government. It 
is said to be quite profitable. Since the bonds were is- 
sued, the Government has been retiring a certain propor- 
tion of them annually, and already about $20,000,000 of 
them have been bought in and cancelled. 

- + 
FLURRY IN B. R. T. 

The little-upward flurry in Brooklyn Rapid Transit 
shares, it is now seen, was not followed by any important 
announcement about the affairs of the company or the 
rate question and apparently a small group of bear 
traders were responsible for the rise. The appointment 
of protective committees for holders of the Inter-Met 
4% per cent. bonds and the Consolidated Corporation 
stocks were side incidents in the local traction situation. 
These committees expect to get together in an endeavor 
to straighten out the tangle. The committees have no 
preconceived plans and will make a thorough investiga- 
tion. There has been some further liquidation of both 
stocks and the bonds. 


March 10, 19] 


Re a cae | 
Harbor Improvements 





to the extent of something like $200,- 
000,000 are planned for the port of 
New York. Engineers say New York 
will be even greater as a port than here- 
tofore. The value of a New York 
banking connection becomes of almost 
vital importance. The Metropolitan 
Trust Company offers its facilities and 
organization of 37 years’ standing for 
the service of American business men. 


Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 
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THE PROBLEM OF UNSOLD COPPER. — 
Heavy Deficits Being Piled Up in Cash Outlay for No Commission Charged 

Unsalable Output—Surplus Metal on Hand on Havana Collections 

May Reach 1,700,000,000 Lbs. by June 30 Correspondence Invited 
By Carpel L. Breger 

Over $20,000,000 cash a month is being lost on opera- 
tions just now by American copper companies. Rather, We Branch 
$20,000,000 a month is being tied up in unsold metal, and invite offices 
before the payment of dividends. ; your as B sae 

About $24,000,000 a month is being laid out in cold cash Cuban cake 
to produce 150,000,000 Ibs. of copper at 14c. a pound net business points 
estimated operating cost, and about 2c. a pound further 
cost incident to stripping, development and capital im- 
provements which do not figure in “operating” costs. 

Income accruing from sales of copper metal, about . 

25,000,000 Ibs. a month at 15c., brings about $3,750,000. Banco Internacional de Cuba 
The net deficit of $20,250,000 is partly made up of unsold eo. 8b Oth As 

copper, 125,000,000 Ibs. a month. Capital $10,000,000 

Unsold copper on hand by June 30, 1919, may reach Prompt Remittances 
1,700,000,000 Ibs. at this rate. If all this truly colossal Information Service Gratis 

poundage recently, now, and yet to be piled up were sold Foreign Exchange 
at 15 or even l6c. a pound, it would show a loss. ew York Corresponden 

Obviously $20,000,000 cannot continue to be laid out in THE EQUITABLE "TRUST CO. OF ‘NEW vous 
cold cash each month against unsold copper, dividends THE MECHANICS & METALS NATIONAL BANK 

—_ paid too, and the copper companies asked to buy more 20 Nassau Street 
Liberty Bonds and pay war taxes due by June, 1919, for HEAD OFFICE: HAVANA, CUBA 
‘gage 1918. Anaconda and Kennecott have already applied for * Meroaderes y Tentente Rey 
a loans, and have succeeded in financing themselves so that 
’ they can continue to pay some sort of dividends from 
borrowed money—borrowed against unsold metal. 
ail That America’s foremost bankers realize that the copper Preferred Stocks 
—- will be sold at good prices, and that they have a great of Good Industrials 
deal of confidence that the copper companies will soon 
extricate themselves from their purely temporary diffi- A Purchase 
culties, is shown by the almost ridiculous ease with which 
the large sums of $25,000,000 and $12,000,000 were ad- A recent number of the Bache Review 
——} vanced to Anaconda and Kennecott respectively, and at discusses this subject. 
= only 6 per cent., too. . al ’ 

The Utah-Ray-Chino trio sold only 47,000,000 Ibs. realiz- Capes of Ot NRE et 900k ape 

ing around $12,223,000, practically all sales antedating J. S, BACHE & Co. 
Nov. 20. Total net production was 84,344,000 Ibs. costing MEMBERS NEW YORK STOCK EXCHANGE 
$15,269,000 straight operating expense. Here is $3,046,000 42 BROADWAY, NEW YORK CITY 
immediate deficit in cash outlay accruing against produc- 
= tion. A further deficit of $6,053,989 represents dividends on 
= paid in December. Near $1,000,000 further deficit was tied 
| up in excess stripping and capital expenditures: total Gust JONES 3 & 
deficit $10,000,000. As an offset, about 37,000,000 Ibs. un- 
sold copper is on hand. It would fetch $5,550,000 if sold PMICIPAL RAILROADAE 
now, and even then the remaining cash deficit for the 
quarter would stand at $4,450,000. #0 Broab Sireer. ~ New YORK, 
The real cash deficits are serious, obviously. List P gives current offerings. 
= The Nevada Consolidated had to resell Liberty Bonds 
> 6s equivalent to all its Fourth Liberty Loan subscription and Ld 
a quarter million older bonds, besides—up to Dec. 31, 1918. Cc. Ww. Pope & Co. 

These deficits are really “accrued” deficits. During the ‘his Auneiieaiain teemmstth ste ieee aii iii 

fourth quarter of 1918, and even to February 1919, copper pant > <eekeek cntieled temnee. They ap- 
—_ companies were realizing on deferred payments for metal pear about once a week and will be mailed on 

sold earlier in 1918. It must be remembered that copper request. 

is generally paid for by notes, due usually 60 days after , Correspondence solicited; it will receive personal 

delivery. and detailed attention. _ 

When the heavy world-wide demand for reconstruction NO MARGIN BUSINESS ACCEPTED 
copper begins, not before May or June, as now foreseeable, 29 Broad Street New York City 
even then the companies must wait several months before P se: ; 
the metal can be delivered and paid for. Even then, too, a a eh A a Ba 
it is unlikely that curtailed operations will be expanded 
to normal. Work on curtailed schedule must perforce 
continue until a substantial diminution can be apparent in | 
the tremendous stock of 1,500,000,000 to 1,700,000,000 Ibs. 
copper on hand and unsold at June 30, 1919, as now S 
copper on SMITHS ({ALLATIN, 

More liberal dividends need not be expected in 1919. 

Most companies will have to borrow money or sell Liberty 
Bonds (or both) to pay any sort of dividends. Happily, Members New York Stock Exchange 
American banks are willing to lend against unsold metal. 

In his next article, Mr. Breger will analyse the Nevada Con- 111 BROADWAY NEW YO k 

solidated Copper Company, the only big American copper 
a company which sold all its production in 1918, and part of its 
surplus metal, too, even in the disastrous December quarter. 
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STANDARD OIL’S EXPANSION PLANS 


Article I1I—The Position of the Standard Oil Units in the Industry 


By J. W. 


The best indication of continued prosperity in the oil 
business is the present unusyal activity of the Standard 
Oil group of companies in extending their producing 
operations and in expanding their refining, transportation 
and marketing facilities. 


Never have these companies been engaged upon such 
an elaborate expansion program as at present, and their 
past history shows that they have never embarked upon 
a big program of extensions at a time when there ap- 
peared to be cause for uncertainly regarding the pros- 
pects for the immediate future. This has been espe- 
cially true of times like the present when high prices have 
prevailed, as the Standard Oil Policy in the past has been 
that it was uneconomic to pay fancy prices to increase 
their facilities in order to meet temporary demands. 


The present expansion program has been in part 
forced upon the Standard Oil group of companies by the 
current unprecedented demand for petroleum products, 
but its principal object is to satisfy future requirements. 
Furthermore, these extensions are being carried out in 
accordance with a well defined plan and not in any hap- 
hazard manner. 


The accompanying map shows at a glance the location 
of the Standard Oil group of refineries throughout the 
country as well as the marketing territory served by the 


Smallwood 


Company has completed a modern plant at Paulsboro, 
N. J., on the Delaware River, Imperial Oil, a subsidiary 
of the New Jersey company, has constructed a plant 
at Halifax, Nova Scotia, and also at Montreal, while 
Standard Oil of New York is building a plant at Provi- 
dence, R. L., the Atlantic company is building at Bruns- 
wick, Georgia, and now the Standard Oil Co. of New 
Jersey has acquired a refinery site at Charleston, South 
Carolina, and has also erected a large fuel oil storage 
plant at Newport News. 

Careful consideration has always governed the selec- 
tion of Standard Oil refinery sites. The first considera- 
tion in the past has always been to locate these plants 
near the market for their products, and second consid- 
eration has been given to the source of supply. The 
building of refineries near the point of distribution has 
always been possible because of the net work of pipe 
lines throughout the country which have made the ques- 
tion of distance between source of supply and refineries 
a minor consideration. This explains why the Standard 
companies, as a general rule, have avoided building re- 
fineries in the fields. The preponderance of refinery 
capacity has always been on the Atlantic seaboard, due 
first to the extensive domestic markets in the surrounding 
territory and then to the export business which is prin- 
cipally supplied from these plants. 
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Map Showing Territory of the Activities of the Standard Oil Group. 


various companies. During the past five years practi- 
cally no new refining sites of importance have been 
added at interior points. In fact, it is only within the 
past year that these companies have begun to build large 
plants at new locations, and the significant fact is that 
nearly all of the new plants constructed or planned 
within the past year have been along the Atlantic sea- 
board. With the completion of the Atlantic Refining 
Company’s new plant at Brunswick, Georgia, the Stand- 
ard companies will have a chain of refining plants stretch- 
ing along the Atlantic coast all the way from Halifax to 
Brunswick. New York Harbor has long been the coun- 
try’s principal refining center and for a number of years 
Standard plants have also been located at Philadelphia 
and Baltimore. During the past year the Vacuum Oil 


But now the Standard companies are building big re- 
fineries at points along the Atlantic coast without any 
pipe line facilities, and these plants are to be supplied 
with their raw material by a different means of trans- 
portation. Their construction follows the development 
of the new important fields of Texas and the growing 
dependency of the United States upon Mexican crude 
oil. These plants will be supplied with Texas and Mexi- 
can crude by tank steamers. In view of this, together 


with the anticipated expansion in the use of fuel oil by 
the merchant marine, the Atlantic Coast more than ever 
before becomes the most logical point for oil refining 
sites, and the Standard Oil companies, with their usual 
foresight, are rapidly adding their new plants at the 
finest harbors along the coast. 
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The Standard Oil companies, until recently, could be 
classified into four principal groups, producing, trans- 
portation, refining and marketing, although the two 
latter groups were often combined. But now it is be- 
coming the general thing for the refining companies to 
embrace the producing as well as the marketing end of 
the business, and some of them combine all four branches. 

Classification of Standard Companies. 

In the producing group are three principal companies 
which confine themselves exclusively to that end of the 
business, Prairie Oil & Cas Co., The Ohio Oil Co. and 
South Penn Oil Co. At the dissolution Prairie confined 
its operations to Oklahoma and Kansas, Ohio Oil to the 
Central Western ‘fields of Ohio, Illinois and Indiana and 
the South Penn Co. to the Appalachan fields of Pennsyl- 
yania, West Virginia and Kentucky. In the wild scram- 
ble for raw material within the past few years Ohio Oil 
has been steadily extending its operations, reaching out 
into Wyoming, Oklahoma, Kansas and Kentucky and 
now into the North Texas fields. Prairie Oil & Gas Co. 
has also followed the Ohio company into Wyoming and 
is now one of the most active companies in North Texas. 
South Penn has not yet branched out into new fields, 
although through the Penn-Mex Fuel Co. it controls val- 
uable properties in Mexico. 

Standard Oil of California, which is primarily a re- 
finer, has always been in the producing business and 
operates its own pipe lines. Standard Oil of New Jersey, 
through its subsidiary, the Carter Oil Company, has en- 
tered the most important producing’ fields of the coun- 
try and the Carter Oil scouts are found everywhere 
looking for likely sources of supply. The New Jersey 
company, through a subsidiary, has also entered the 
Mexican fields. Atlantic Refining Co. has entered the 
producing busimess in this country and Mexico. Standard 
Oil of Indiana has acquired production in the Mid-Conti- 
nent field and Standard Oil of Kansas is reported to have 
gone into the producing business, while Standard Oil of 
New York controls extensive producing properties through 
the Magnolia Petroleum Co. Galena-Signal Oil Co. has 
within the past year acquired substantial producing 
properties in Texas and even the Chesebrough Manufac- 
turing Co. is understood to have acquired an independent 
oil supply. 

The Refining and Marketing Companies. 


The giants in the Standard Oil refining group are 
Standard Oil of New Jersey, Standard Oil of Indiana and 
Standard of California. The Indiana company markets 
its product and that of some other companies throughout 
ten of the. Middle Western states. Among the other 
Standard refiners, which are engaged in the domestic 
trade only, are the Standard Oil Co. of Ohio, operating 
a refinery and distributing system in Ohio; Standard Oil 
of Kansas, which operates a plant in Kansas and dis- 
poses of its product to other companies, and Solar Re- 
fining Co., which also turns its refinery product over to 
other companies for marketing. 

Among the companies which are known principally as 
marketers are Standard Oil Co. of Kentucky, Continental 
Oil and Standard of Nebraska. The Kentucky company 
has recently entered the refining group by constructing 
a plant at Louisville and is likely to extend its refining 
operations. Continental has a small refinery in Colorado 
and is now becoming active in the producing business. 
The Nebraska company is exclusively a marketing con- 
cern, 

Most of the big Standard companies are engaged 
heavily in the export business, which is quite natural in 
view of the fact that the Standard group is understood 
to control close to 90 per cent. of the export oil trade. 
Standard of New Jersey is the largest exporter and 
supplies over half the country’s foreign shipments. Stand- 
ard of California is also a big exporter and Standard Oil 
of New York controls large foreign markets, especially 
in the Far East, in addition to serving the richest gaso- 
line consuming territory in the United States. Until re- 
cently the New York company has had a relatively small 
refining capacity compared with the volume oi oil which 
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A 74%4% Yield 


Cities Service Company controls 75 public util- 
ity subsidiaries and 27 oil producing, trans- 
porting, refining and distributing subsidiaries. 
Oil production by Cities Service companies in 
1918 was over 15,000,000 barrels. 

Preferred stock dividends were earned over 
five times in 1918. 


Cities Service Preferred 
yields over 714% 
at present prices 
Maximum of Stability 
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of Earnings 


Wrie for Circular H-100 


Henry L. Doherty & Company 
60 Wall Street New York 


























STANDARD 
O 


WEEKLY WILL BE 
SUMMARY MAILED 
ON § TO 
STANDARD INVESTORS 
ON REQUEST 


sai 
ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 

















First Mortgage and Collateral 


Trust Serial Notes 
YIELDING OVER 7% 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 











New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


CLAUDE MEEKER 


EMPIRE BUILDING, 71 BROADWAY 











The Procter & Gamble Co. 


COMMON 
Stock Scrip Rights 
Bought Sold Quoted 


We will finance your new stock 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 





When writing advertisers, tell them you are a subscriber to The Financial World. 














14 





THE FINANCIAL WORLD 


Third Issue 
“Instrumentalities of the United States Government” 


Exempt from Federal, State, Municipal and Local Taxation 


$1,000,000 
5% Farm Loan Bonds 


Issued by The Liberty Joint Stock Land Bank, 
Salina, Kansas, chartered by the Federal Gov- 
ernment under the Federal Farm Loan Act 


Dated Nov. 1, 1918 Optional on and after Nov. 1, 1923 


Denominations $1,000, $500, $100 
Total issued $2,000,000 


The Federal Farm Loan Act provides that Joint Stock Land Banks may issue Farm 
Loan Bonds secured by deposit with a Federal Registrar, of Government Bonds 
and / or first mortgages on farm land not exceeding 50 per cent. of the value of 
the land for agricultural purposes and 20 per cent. of the value of the permanent 
improvements thereon, as determined by Government appraisers. 


This collateral must receive the approval of the Federal Farm Loan Board, and the 
bonds themselves are then prepared, engraved and approved by the Government. 


These bonds are a lawful investment for all trust funds under jurisdiction of the 
Federal Government, and may be accepted as security for all Government deposits, 
including Postal Savings Deposits. 


The Act further provides that these bonds “shall be deemed and held to be instru- 
mentalities of the Government of the United States, and as such they and the income 
derived therefrom shall be exempt from federal, state, municipal and local taxation.” 
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it markets, but through its ownership of 45 per cent. of 
the stock of the Magnolia Petroleum Co. it is now in- 
terested in three large refineries in Texas. The At- 
lantic Refining Company ships a large percentage of its 
refinery output to the export markets, while Vacuum Oil 
Co. sells its lubricating oils to practically every country 
in ‘he world. Galena-Signal Oil Company’s principal 
business, up until the present, has been the supplying of 
lubricating oils to the railroads of this and some foreign 
countries, but now the company is enlarging its opera- 
tions and has acquired a refinery at Houston, Texas, 


which should enable it to expand both its domestic and 
foreign business. Swan & Finch Co. and Borne-Scrymser 


are compounding companies supplying special brands of 


oils both for foreign and domestic trade. Chesebrough 
Manufacturing Co. is a manufacturer of medicinal oils 
and its business has been spreading out into foreign 
countries. Anglo-American Oil Co. is purely a marketing 
company and handles the sale of American oil in the 
United Kingdom. 


Standard Oil of New Jersey, New York and California 


and the Anglo-American company operate important 


fleets of tankers which have been largely responsible for 


the development of the oil industry’s foreign trade. 
Within the past few years Atlantic Refining Co. and 
Vacuum Oil Co. have also acquired tank steamers of 
their own and all of these companies are now unusually 
well-equipped to extend their foreign operations. 

In the transportation group are all of the pipe lines 


and the Union Tank Line Co. In recent years most of 
the pipe lines have not extended their facilities, although 
the Prairie Pipe Line Co. has been steadily extending its 
system and is now building additional lines to take care 
of the production of the North Texas fields. The II- 
linois Pipe Co. has also built additional lines in Wyoming. 
National Transit, in addition to being an oil carrier, 
is interested in the manufacture of pumps and pipe line 
equipment through a subsidiary. 


Next Article—The financial position and prospects of the 
Standard Oil Group.—Editor. 


When writing advertisers, tell them you are a subscriber to The Financial World. 








M 


PE 
Its 


reg 
tweé 
and 
con 


ren 
dic: 
the 
beil 
an 


evil 
con 
incl 


upo 
mil 
incé 
tio! 
con 
con 


Cor 
P 


as 


the 
em 
side 


just 
ter! 
eral 


con 
whi 
fina 
few 
one 
try. 
at ¢ 
roa 
exti 
thre 


eee eh gg peek fed feed teed eed 


a ahem 





bloc 
the 

cise 
one 
age! 


duri 
the 

com 
bett 
pro. 
add: 
has 

sue 
futu 
and 


mar 








719 


nia 
ant 
for 
de. 
ind 


of 
lly 


of 
igh 








March 10, 1919 


PENNSYLVANIA RAILROAD—PAST AND FUTURE. 
Its Wonderfully Efficient Management Revealed Under 
Trials.—Position of the Stock. 

By Laurence Beech 

By selling at 40% in 1917, Pennsylvania Railroad stock 
registered the lowest price at which it had sold in over 
twenty years. During 1918 there was very little recovery 
and the stock now stands at approximately 45, which 
compares with a mean selling price of about 60 to 65, in 
a period of ten years before the war. 

Yet the confidence which investors have in this security 
remains unshaken, despite the great depreciation, as in- 
dicated by the fact that the number of stockholders on 
the company’s books is now the largest in its history, 
being more than 106,000. During 1918 alone there was 
an increase in the stockholders of 7,677. 

Pennsylvania has simply had to succumb to the in- 
evitable, in having its price regulated by the high in- 
come obtainable upon all standard investment securities, 
including United States Liberty Bonds. 

There appears to be room for. very serious reflection 
upon the fact that although gross revenues were many 
millions above previous high records in 1918, the net 
income decreased sharply. However, there is consola- 
tion in the fact that the Government guarantee gives the 
company, in the words of its President, “Sufficient to 
continue the 6 per cent. dividend upon the capital stock 
and leave a moderate annual surplus during Federal 
Control.” 

Pennsylvania is just now suffering from the effects of 
a slackening up of the steel business and the anthracite 


coal business, and the extent of its losses in traffic from | 


these causes is indicated by the fact that some 50,000 
employes have been laid off recently; but it is con- 
sidered highly probable that by the time the road is 
again returned to private control, the period of read- 
justment will be over with, and the industries in its 
territory will have resumed something like normal op- 
erations. 

Nothing has interfered with Pennsylvania’s policy of 
continually building for the future, despite the obstacles 
which have been encountered in the way of high cost of 
financing and high cost of construction during the past 
few years. The company has always been regarded as 
one of the best financed railroad properties in the coun- 
try. By consistently maintaining its physical conditién 
at a point which made it the envy of almost every rail- 
road in the country, the Pennsylvania has enjoyed an 
extremely high credit and has never been embarrassed 
through inability to obtain capital. 





PRICE RANGE OF PENNSYLVANIA STOCK. 


Year High Low Year “ Low 
A eid ae 50% 43 1908-10 755% 445% 
pie et keen 57 40% °* 1907 7011/16 51% 
eee 60 55 1906 73% 6144 
_ Ueaetnaae agate 61% 5113/16 1905 74 65 
ger centisaabgr 57% 51% 1904 70 55 
— Rrpparantghags 61% 53 1900-03 85 55 
siesta apneateiant 63% 5915/16 1896-99 71 Bly 
a ieccinena 651/16 593/16 


Note.—The stock formerly sold on the percentage of par 
instead of on the percentage of 100 basis, as at present. In 
the table above all quotations have been reduced to a per- . 
centage of 100 basis for sake of easy comparison. 











A constant stream of new capital is, of course, the life 

lood of any large railroad property, and the care which 
the management of the Pennsylvania R. R. Co. has exer- 
cised to see that this stream was not dammed up, affords 
one of the best criterions of the efficiency of the man- 
agement. 

As stated, the company has been building for the future 
during the war. Quite recently it sold $50,000,000 of bonds, 
the proceeds of which were to be used to reimburse the 
company for expenses heretofore made for additions and 
betterments, and for other capital requirements, and to 
provide funds for like expenditures in the future. In 
addition to this, approximately $75,000,000 of new bonds 
has been authorized and a portion will probably be is- 
sued to care for new construction work in the near 
future. The last bond issue of the company was heavily 
and eagerly oversubscribed, and that, at a time of general 
market depression, during December last. 

Just one of the company’s present *nmitruction pro- 
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jects is the building of an immense new freight yard at 
Morrisville, Pa. This yard, to be completed by 1921, will 
be one of the largest in the world. 

I have noted some of these facts merely to convey an 
idea of the wonderful efficiency of the Pennsylvania 
R. R. management, and to support the conclusion, that 
the Pennsylvania is keeping fully abreast of the times 
and that for this reason its earnings should return to 
their formal basis of consistency and stability, when 
normal operating conditions are again resumed. 

The technical position of the stock at present is worthy 
of consideration. It will be remembered that during the 
mobilization of American securities in England, the 
forced sale of a great deal of Pennsylvania stock was 
affected. All during the war foreign holdings of Penn- 
sylvania, which were very large, were in process of liq- 
uidation. It is now reported that these buildings are 
being bought back. 

As Pennsylvania was formerly one of the most widely 
held of American railroad securities abroad, it may be 
readily appreciated that re-buying for foreign account 
may be very heavy, especially if favorable railroad legis- 
lation is enacted by Congress in the near future. The 
possibility that foreign buying will lift the price of the 
stock considerably higher, is therefore worthy of con- 
sideration by prospective investors, at this time. 


From other angles the technical position of Penn- 
sylvania stock is strong, and in view of this and of the 
sound basis for the belief that earnings will get back to 
normal within a year or two, and moreover, that in the 
meantime there is no reason to doubt the safety of the 
present dividend; it would appear that the stock is a 
bargain from the standpoint of the conservative investor. 


Pennsylvania stock is very largely held by women, and 
it would be well if more of the gentler sex put their 
funds into this kind of a security rather than into wild 
cat oil and mining stocks which they are now being in- 
veigled into buying by unscrupulous promoters. 


* * * 


SOUTHERN RAILWAY’S SWINGS. 


Southern Railway Co. common stock has lately gone 
through one of its periodical swings in price from around 
26 to better than 30. No less than six such movements of 
this kind have taken place in the last 12 months, in fact 
one of these swings was from a level below 26. Stock. 
Exchange floor traders seem to be the most successful 
in operating in this stock, and those who have made a 
close study of Southern Railway common’s movements 
have been able to make a substantial profit without any 
undue risk. If they bought at the. low levels they have 
sometimes had to wait longer than expected for the in- 
evitable rise, but it has always come. -One reason for 
the recent substantial recovery in the stock has been the 
fact that the company’s officials have made claim to addi- 
tional compensation in excess of the “standard return,” 
which should, if allowed, make the total compensation 
applicable to the stock equivalent to a little better than 
6 per cent. Without counting the additional compensa- 
tion claimed, the amount applicable to the common will 
be about 334 per cent. Under the 3 year standard return, 
the net for the common will be about $3,339,000, and with 
the claim for additional compensation, which amounts to 
$4,772,000, the net for the stock would be $7,633,000 appli- 
cable to the $120,000,000 common stock outstanding. The 
way the stock has acted in the past suggests that those 
who buy the stock two or three points under 30 would 
be wise to sell out every time the stock gets above the 


30 mark and await what appears to be the inevitable re- 


action to around the lower levels before buying again. 


a 


ATCHISON ACTS WELL. 


Because the Aatchison is among the roads that will 
be the least affected by the failure of the $750,000,000 
railroad appropriation to pass, it was in good demand 
last week and small offerings were easily absorbed. In- 
vestors who like the way the stock acts whenever it gets 
down around 91, were buyers. 
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The Financial World was established to diffuse the truth - 


about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Extreme Paternalism 


Out of the success of the Non-Partisan League’s 
political activities in North Dakota has evolved 
what is without question the most formidable and 
extreme of State Governments. Under the thumb of 
this compact socialistic political organization a 
pliant State Legislature has authorized the State 


to embark in private business to an extent hitherto 
unheard of in the annals of the history of the Amer- 
ican states. Under the jurisdiction and direct su- 
pervision of the State authorities there is to be 
organized at once a vast state banking system, a 
system of state elevators, mills, and markets, a 
farm and home loan business, and the State will 
manage all public utilities. The State further exer- 
cises the option to establish packing houses and all 
additional accessories needed to conduct and su- 
pervise milling and market activities. 

This plunge into the extremes of paternalism 
comes in answer to the theory advanced by the Non- 
Partisan leaguers that the people have been ex- 
ploited by private capital when it has become neces- 
sary for them to borrow money or market their 
farm products. They now propose to operate all 
the important industrial and agricultural facilities 
upon a communal basis, charging just enough to 
cover the cost of operation so that the profits shall 
belong to the people. 

But before this great experiment in state socialism 
can be made it becomes necessary to resort to the 
very first principle of private business operations, 
which is to raise the required capital on which to 
start. To that end the State plans to issue and sell 
bonds. One issue of $5,000,000 will cover the cap- 
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ital for the establishment of elevators, and another 
issue of $10,000,000 is expected to provide a fund 
for making farm loans. The revolving wheel which 
is expected to gather to itself like a magnet all the 
other accessories needed to round out the State’s 
vast business plans, is the new State Bank. It will 
begin business on a capital of $5,000,000 and in its 
coffers will be placed state depostis of $60,000,000. 
With these contributions by the taxpayers capital 
will be provided with which to purchase and estab- 
lish competing enterprises. If it fails the loss will 
fall upon the people, who will soon know of it and 
feel it through a rapid increase in their taxes. 

Probably the farmer now little realizes that he 
will be the loser from such socialistic experiments 
if he is later compelled to pay fifty dollars per an- 
num more in taxes in order to save probably one 
per cent. interest on a loan of a thousand dollars, 
on which he has paid six per cent. In order to save 
ten dollars he will be digging down in his pocket 
for an additional fifty dollars, of which forty dollars 
represents his share of maintaining a socialistic and 
governmental fallacy. It so happens that in all 
experiments in paternalism its propounders never 
consider that the greatest factor in the success of 
business is the necessity of making it pay. That 
element can never exist where men are not depend- 
ent upon the profits of a business, paying their sal- 
aries and providing income, but are sure of it out 
of the coffers of the State. On this rock North 
Dakota’s experiment in socialism will eventually 
wreck itself. 


The Ally of Bolshevism 


Were information about the extreme condition of 
starvation prevailing in different parts of the Cen- 
tral Powers coming from a source other than 
through the dispatches sent by American news- 
paper correspondents and Government repre- 
sentatives, it would be accepted with deep 
suspicion as being German propaganda designed 
to arouse our sympathy and leniency. But cool 
observers are simply reporting the facts as have 
come directly to their notice in localities where they 
have seen the conditions with their own eyes. From 
what they tell us we can more fully understand the 
ominous news from Berlin and other German indus- 
trial centers telling of the rapid spread of Bolshe- 
vism and how it menaces the newly created German 
Republic. 

Realizing this condition it is no wonder that the 
American delegation to the Paris Peace Conference 
is earnest in its efforts to feed the starving civilian 
German population. Every day that such relief is 
withheld means additional recruits to the poisonous 
theories of Bolshevism, whose most powerful ally 
always is hunger. The greatest mistake made by 
the Allies in handling the Russian situation was in 
putting off relief. However patient a man may be, 
he cannot long stave off starvation. Denied food, 
man soon returns to his primal savage state and his 
first instinct is to take by force or by stealth the 
necessities of life. His stomach tells him he must 


eat or die, and when he is in that condition he has 
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no time for arguments about the necessity of main- 
taining order and respect for established Govern- 
ment. Food, food is what he cries for, and Bolshe- 
vism teaches him he can get it by violence, by 
taking it from those who have, for general and 
equal distribution among those who have not. 

Misguided for centuries, as the German people 
have been, they have within the past respected the 
laws and mandates of their imperialistic Govern- 
ment. Probably had they not so blindly accepted 
the false doctrine of their war lords, that might 
rules over right, they would have been spared the 
upheaval in the midst of which they now find them- 
selves. In part they are already paying the penalty 
for their major crime against the peace of the world 
with chaotic and social disorganization. Bolshe- 
vism, under the guise of Spartacism, is finding ten- 
der flesh upon which to feed. 

The world expects Germany to pay the cost of 
the war as she properly should—but in order to 
exact this payment there must exist an established 
Government. No such stability can live side by 
side with Bolshevism. If it is allowed to gain a 
foothold in Germany its poison will spread else- 
where. Divorce hunger from it, and at once there 
is taken away its principal ally. Food which will 
appease starvation is the best weapon organized 
society can bring successfully to bear upon this 
greatest menace civilization has yet faced. It can- 
not much longer be withheld without precipitating 
a repetition of the French Revolution with all its 
terror, rapine, pillage and bloodshed. 





An Economic Blight 


When an investor is stung by some “Get-Rich- 
Quick” security his resentment is not confined to 
himself. He is quite apt to pour his misfortune out 
among his neighbors and direct his assaults on all 
investments in general. The result of this state of 
mind is to engender suspicion against legitimate en- 
terprises. To this extent does this “Get-Rich Quick” 
evil become an economic blight. Men who are 
honest and really seek capital for the development 
of legitimate business enterprises find it difficult to 
induce capital to enlist in their projects. That is one 
of the greatest injuries done by the “Get-Rich- 
Quick” promoter. As long as he is permitted to 
run loose, wherever he lures a dollar into his pock- 
est he leaves in its place the tares of distrust and 
resentment. He should be quarantined as much as 
disease is—the two are equally dangerous to a peo- 
ple and their well being. 
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STOCKS RISE ON BAD NEWS. 


The worst news of the year from a market standpoint 
turned up in Wall street last week, but Wal! street, in its 
bullish mood, brushed it all aside and bought stocks with 
even greater vigor than in any week since the movement 
started in February. The bad news seemed to stimulate 
the pools and professionals to more vigorous churning of 
the favorites, and many new high prices for the year were 
scored. Even the coppers, whose companies are not mak- 
ing a penny to allow for the dividends they are paying, 
rose with considerable vigor when a string of dividend re- 
ductions were announced. The story of the plight of the 
copper companies is told in another column. The old 
Congress went out of office leaving the Democratic Ad- 
ministration without funds to meet the railroad prob- 
lem, and also failed to pass*other important appropriation 
bills. This was bad news for only a day, and the next day 
the vigorous buying of stocks went on. 

The movement has all the earmarks of professional 
origin, inspired by large interests who do not want to see 
prosperity wrecked or confidence of the country impaired. 
Big banking interests will probably come to the support 
of the railroads and make private loans and assistance 
will be extended by the War Finance Corporation, while 
large European credits are being arranged to help main- 
tain current production and stimulate industrial activity 
here. The Government and steel interests are co-operating 
in an effort to bolster up the steel trade, and there is a 
feeling that somehow business conditions under the stim- 
ulus of combined private and Government assistance, will 
improve. It is on this prospect that the market bases its 
confidence in better prices. The public hasn’t come in to 
the extent hoped for, and there is an artificality about the 
movement that does not indicate that it has lasting quali- 
ties. The caution enjoined last week shouid not be re- 


laxed. 





























BALTIMORE & OHIO. 


The professional interests which have been endeavor- 
ing to work Baltimore & Ohio up to higher levels are not 
unwilling to take profits, provided the breadth of the 
market enables them to do so, and it was found they 
had done so at the time the Congress disappointed Wall 
street in the appropriation for the maintenance of the 
carriers. They were not willing to take back their stock 
except at lower levels and the common got little support. 
There is strong confidence in Director General Hines’ 
ability to pull himself out of the embarrassing situation 
in which his department finds itself, and that somehow 
roads like the B. & O. will get what is coming to them. 


CHESAPEAKE & OHIO. 


Probably the worst disappointment among those who 
had been looking for a substantial recovery in the rail- 
road list was the action of Chesapeake & Ohio stock. It 
had been picked as one of the railroad issues that would 
be sure to advance and yet it sold off easily and seemed 
to have no support. Its earnings and the outlook are 
very promising of better things, but there is said to be 
some disappointment at the failure of the ‘public to take 
hold of the stock. Despite a slow movement, the stock 
still has many friends. 
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NEW HAVEN. 

The New Haven and the Railroad Administration have 
come to an agreement, and the compensation fixed upon is 
$16,867,128. Several million dollars worth cf claims for 
extra compensation were disallowed, the allowance of 
extra being only about $15,000. The income of the com- 
pany outside of its compensation from the Government 
added to the compensation, makes a total income of about 
$23,000,000. After deducting war taxes, interest charges 
and corporation expenses the surplus is around $3,000,000, 
or less than 2 per cent. on the $157,000,000 stock. The de- 
tails of the settlement, when announced brought in some 
further buying of the shares. 


NORTHERN PACIFIC. 

Northern Pacific reported a healthy increase in both 
gross and net for February, the gross gaining $1,769,522, 
and net operating income $496,772. This speaks well for 
the business activity of the Northwest in the winter 
season. The passage of the legislation guaranteeing the 
farmers a war price for their wheat is a measure that 
has already imparted a snap and activity to business that 
is expected to continue all through the year and result 
in heavy traffic, both incoming and outgoing. The wheat 
shipments from the Dakotas and Minnesota this summer 
are expected to be record-breaking. 


ROCK ISLAND. 

The marital troubles of one of the old backers of the 
Rock Island are said to have been responsible for the 
unsatisfactory market for the Rock Island shares. The 
common stock lagged almost the entire month of Febru- 
ary when the rest of the list was picking up, and it has 
lagged since. The two preferred issues have acted very 
little better. In January, the system had a deficit of 
$388,179, which was an increase in the deficit of $357,725 
compared with January, one year ago. 


ST. PAUL. 

St. Paul would be in a sorry plight if it were not that 
the system is under the control of the Government. Unlike 
other northwestern roads the system as a whole reported 
a net operating deficit of $722,116 for January, which means 
that not a cent of interest was earned for the payment 
of interest on its bonds. The St. Paul will be probably 
the biggest burden on the Government of any of the big 
lines. The deficit was $213,000 larger than the deficit of 
January, 1917. Whether it was this wretched showing or 
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the unpleasant developments at Washington concerning 
the doubts thrown around the ability of the Director 
General to find the money necessary to keep the carriers 
in funds, both classes of stock were reactionary for the 
most part, the common especially being freely sold. A 
good deal of this selling had the appearance of being of 
bear origin. The company’s traffic in the granger states 
is being maintained at high tension, but from the copper 
district around Butte, Mont., there has been a heavy 
falling off. 


SOUTHERN PACIFIC. 


The U. S. Supreme Court met last week without an- 
nouncing any decision in the oil land suit involving the 
Government’s claim to the company’s oil lands and there 
was some disappointment thereat, but the stock sold at 
the equivalent of 105, with the dividend of 1% per cent. 
on. The January report of earnings was colorless, show- 
ing, after a gain in gross of $1,990,384, a net gain in 
operating income of only $18,404 over the net of January, 
1917. The stock reacted below par after the news that 
the railroad appropriation had failed came out and then 
resumed the advance. 


UNION PACIFIC. 


Reading and Union Pacific common shares were the 
leaders of the advance in the railroad list in the fore part 
of last week and it was remarked in. semi-speculative 
circles that the outside buying, especially of Union Pacific, 
had’ been very encouraging. On the reaction that fol- 
lowed the announcement of trouble over the Govern- 
ment’s railroad financing, there were numerous orders 
for the stock and the setback did not go far. Union 
Pacific, having been one of the most prosperous of the 
big lines last year, may be called upon to make up for 
shortages on other lines. This was probably one of the 
reasons why the company had to sell bonds some months 
ago. 


WABASH. 


The Wabash shares, especially the preferred “A” shares, 
were working into a broad movement last week when 
the Congressional snarl over the railroad finances pre- 
cipitated a selling movement and reversed the current. 
Settlement of the contract with the Wabash may now be 
postponed further until the Railroad Administration 
knows where its funds are to come from. 




















ADVANCE RUMELY. 


Advance Rumely preferred stock has not been living 
up to its name lately. It doesn’t advance much before 
stock is liberally supplied. The company is experiencing 
a booming business, however, and the signing of the 
wheat price bill, assuring the farmers of war prices for 
their wheat, has already resulted in increasing sales >f 
harvester machinery as the crop is expected to be a record 
breaker. The speculation turned to the common, which 
had a sharp rise. 

| 


AMERICAN HIDE & LEATHER. 

For the first time in its history of 20 years the pre- 
ferred stock of the American Hide & Leather Co., crossed 
100 last week. It was a bitter pill for the bears who had 
borrowed. thousands of shares which they had sold in 
an endeavor to break the market. The common was 
neglected. It is not known whether the big bears have 
taken the thrashing that has been promised, but it ‘is 
said there is still a large short interest which will have 
to cover as the insiders have all the stock tied up or 
know where it is. The rise in the stock since the open- 
ing of the year has been in excess of 30 points. 
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Real Estate (140 Broadway, 60 
Liberty Street, Madison Ave- 
nue and 60th Street) 

Bonds and Mortgages 

U. S. Government Bonds and 
Certificates 

Public Securities, including Brit- 
ish and French Treasury Bills 

Other Securities 

Loans and Bills Purchased 

Cash—on Hand and in Banks.... 

Exchanges for Clearing House.. 

Foreign Exchange 

._ Credit Granted on Domestic and 
Foreign Acceptances 

Accrued Interest and Accounts 

Receivable 


$5,000,000.00 
1,755,000.00 


81,069,505.39 


58,705,920.42 
51,596,545.48 
357,908,740.71 
106,130,369.70 
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$754,422,617.33 
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Due Federal Reserve 
against U. S. Government 
Obligations 

Notes Secured by Liberty Bonds 
Rediscounted with the Federal 
Reserve Bank 

Accrued Dividend 


26,000,000.00 


16,288,215.44 
729,000.00 
Outstanding Treasurer’s Checks 10,708,007.82 


Foreign Accounts 
Domestic and Foreign Accept- , 
ances 50,340,947.36 
Accrued Interest Payable and 
Reserve for Taxes and Ex- 
penses 564,842.23 
Deposits 582,219,167.83 


$754,422,617.33 


10,046,776.50 











BETHLEHEM STEEL. 

Bethlehem Steel is making a slow but steady advance 
toward higher levels. The big decline in the stock evi- 
dently brought about a thoroughly liquidated state of the 
market, especially for the “B” stock. That issue has been 
aggressively strong, with only infrequent backward lapses. 
It is believed the management is looking ahead to large 
orders from the Government after the steel conference 
meets at Washington. There are still many doubters, how- 
ever, and those in charge of the stock are not displeased 
thereat, as it tends to keep a short interest in the stock, 
and this is a lever that can be utilized at any time by the 
bulls. The strength in U. S. Steel has helped the Bethle- 
hem shares. 
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CHINO. 

Chino’s reduction of its dividend from $: to 75c. a 
share quarterly still left the shareholder, who bought at 
current prices, an investment return of better than 9 
per cent. There was very good buying after the divi- 
dend cut was announced, and this was stimulated by a 
statement by the copper interests that the porphyry copper 
companies were strong in cash resources. The cut in 
the dividend on Ray’s stock from 75c. to 50c., and 
Nevada from 75c. to 37%c. quarterly, did not induce any 
liquidation in these shares. 


GENERAL MOTORS. 

A powerful inside clique still rules over the market for 
General Motors common stock. This party widely adver- 
tised the fact last week that the Du Pont de Nemours Co., 
the big powder makers, own 30 per cent. of the General 
Motors Co., and this percentage is wholly apart from 
what is held by what is known as the “Du Pont follow- 
ing.” This was not new, but it was made the excuse for 
a movement that took the stock to a new high price for 
the year, but with still some distance to go to equal last 
year’s high price of $164 a share. So aggressive are the 
bulls that they are talking of the old high price being 
left away behind before long. 


INSPIRATION. 


Inspiration is the only stock of the big producers that 
has not had its dividend cut. It is, therefore, in a most 
interesting speculative position. The reduction in pay- 
ments on the stocks of the porphyry companies did not 
in the least disturb the market for Inspiration, and in 
fact, those who had been waiting to buy it on a reaction 
were unable to do so, as there was very little, if any, 
reaction. There is no short interest for the bulls to fight, 
and the movement will be governed purely by the market 
for the metal. As the cash position of the company has 
been declared officially to be “strong,” there is no patience 
in Wall street with anyone who suggests that the dividend 
will be reduced. Why, then, does it sell below Anaconda, 
which pays $2 per annum less dividend? 


KELLY-SPRINGFIELD TIRE. 


This stock has a par of only $25 and yet it sold above 
$120 a share last week, eclipsing all previous records and 
amazing a large trading element which couldn’t under- 
stand why such a stock should sell at prices where the 
yield on it is not as good as from Liberty Bonds. These 
same traders repented of their temerity in selling the 
stock short and it was their buying which put it to such 
dizzy heights. - 

A special meeting of Kelly-Springfield shareholders will 
be held on March 31 to pass upon a plan of the directors 
for an increase in the stock from $5,029,000 to $10,000,000. 
It is proposed to distribute each quarter, in addition to 
the regular quarterly dividend of $1 per share, 3 per 
cent. in stock, which will be taken from the new stock 
that it is proposed to issue. The plan will be ratified, 
without doubt. 


U. S. STEEL. 


The bears do not get any comfort from the reports of 
dull trade and prospects that the next quarterly report 
of the U. S. Steel Corporation will show very poor earn- 
ings and possibly not enough to provide a surplus suffi- 
cient to pay a 1 per cent. extra dividend on the common 
stock, in addition to the regular 1% per cent. The stock, 
which has been selling ex the 2% per cent. rate, recovered 
all the dividend despite heavy short selling and the power- 
ful interests who are behind the current movement in the 
market have been heavy buyers. There was general 
interest in the meeting of steel interests last week at 
which the invitation of the Department of Commerce to 
meet with Secretary Redfield at Washington was accepted. 
As inside interests are determined on a broader and 
higher market, this proposal was construed as bullish, 
and it was said the prices to be determined upon would 
undoubtedly result in bringing in heavy foreign orders 
for steel. 
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GALENA SIGNAL ABOVE PAR AGAIN. 

When Galena Signal Oil Co., passed its dividend alto- 
gether on the common stock last December, predictions 
were made that the stock would not long remain below 
par. It sold down below 90, but in the last several weeks 
has been slowly creeping up and last week it sold at 103, 
verifying the prediction of last fall. There is no promise 
of any quick restoration of the dividend, but the election 
of S. S. Cullinan as president is taken to indicate that 
new interests have entered the company and that the 
company’s holdings in Texas will be developed aggres- 
sively. 
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CITIES SERVICE NEW SHARES. 

The issuance of the data covering the new plan of 
the Cities Service Co. to issue 300,000 “Cities Service 
Bankers’ Shares” against a deposit of 30,000 shares of 
Cities Service Co. common stock of $100 par value re- 
ceived a popular reception and the test showed that there 
was a real demand for the stock at a smaller and more 
popular price. The original offering to the public was at 
$35 a share and at the first market session when the new 
shares were issued the stock rose one point and another 
point on the next day. The old stock also rose to a new 
high price, but it did not sell at the equivalent of the new 
stock, which was on the basis of $375 a share or better, 
for the old stock at 10 to 1. Later, owing to the reac- 
tionary character of the general market, the old stock also 
reacted. The investment bankers who went into the un- 
derwriting report a substantial inquiry for the new stock. 

* * * 
AMERICAN GAS & ELECTRIC JUMPS UP. 

A feature of the market in outside public utility shares, 
last week, was a rapid rise in American Gas & Electric 
common stock. It had only recently risen above $100 a 
share, but last week the buying was so heavy the 
stock rose to $120 a share. The operating properties are 
said to be reporting an increased demand for power, with 
prospects of a very considerable reduction in operating 
expenses. - = 2 


MIDWEST REFINING DOWN AND UP. 
A considerable amount of stock of Midwest Refining 


Co. shares, in which Wyoming oil interests are largely in- 
terested, was liquidated after the adjournment of Con- 
gress without passing the oil leasing bill. The stock broke 
down to as low as 143 and then it rebounded to 152 on 
buying by inside interests, who are confident that the 
defeat of the oil leasing bill is merely a postponement, and 
that the new Congress which will be summoned in extra 
session will enact the bill into law, and perhaps add some 
even more favorable amendments that will be designed to 
make the leasehold terms still more liberal. In any event, 
the Wyoming oil people are looking toward the time in 
the near future when a vast amount of Government land 
which it is known overlies rich lakes of oil will be opened 
up for development. The nearness of this oil to the 
Pacific coast and the advantageous geographical location 
of Wyoming to the great market for oil in the Far East, 
suggests the possibilities of an unlimited market for the 
output of oil from the Wyoming fields, and that is why 
the Midwest interests have been such persistent buyers 
of the stock on every fair reaction. 
** * 

PENN SEABOARD STEEL MAY BE LISTED. 

Application is to be made to list the Penn Seaboard 
Steel shares on the New York Stock Exchange, and de- 
tails of the company’s financial position will thus be made 
available. The stock has been extremely quiet in the 
market in recent weeks, but the renewed speculation in 
steel shares on the Stock Exchange is not unlikely to be 
taken advantage of by market interests to liven up Penn 
Seaboard’s market when the stock is listed. 
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They will receive the immediate at- 
tention of our Statistical Department. 


CHANDLER BROS. & CO. 


Members New York Stock Exchange 


34 PINE ST. NEW YORK 
DIRECT WIRES TO OUR OFFICES IN 
PHILADELPHIA CHICAGO DETROIT 


























M. C. Trust 
Certificates 


T HE Directors of 315 banks have approved 
of our security. Banks have invested over 
$50,000,000 with us in the past ten years. 
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YOUR TELEPHONE SERVICE 
IN PEACE, WAR and 
RECONSTRUCTION 


PEACE 


AN ABUNDANCE OF MATERIALS for telephone construction purposes, an always available 
supply of labor, a well knit business organizaton, and normal and long anticipated demands 


for service— 





‘T ELEPHONE SERVICE of the type that New York City received in those pre-war days was 
within the bounds of possibility. 


Bur THEN CAME THE DAY when the nation squared its jaw and turned its face toward 
war—when industry in general lined up behind the nation in one solid phalanx to bring about 
the Great Result. 


'T HERE WAS NO LONGER AN ABUNDANCE of labor and material available for any pur- 
pose not directly connected with the prosecution of the war. Thousands of highly trained 
telephone men and women were called upon to devote all their time and skill to meeting the 
needs of the government. 


AND NEITHER WAS THERE the same normal demand for service. The candle was burned 
at both ends. While the supplies of the things that made service possible at all fell far below 
normal, the demand for the service rose steadily until New York City reached the high-water 
mark of three and one-quarter million calls every twenty-four hours! 


N EW YORK CITY received during this period the best telephone service that war-time con- 
ditions would permit, but it was not andcould not be the same type of service that the City 


enjoyed in days of Peace. 
RECONSTRUCTION 


WE HAVE GONE THROUGH the troubled period of war and we face to-day the important 
period of reconstruction. 


But IT HAS NOT BEEN POSSIBLE to overcome in a few months the handicaps imposed 
by nearly two years of restricted construction. New buildings and completed switchboards cannot 
be improvised nor can large numbers of additional employees be trained to the highest point of 


efficiency in so short a period of time. 


WE HAVE NOT YET BEEN ABLE, under these conditions, to bring your telephone service 
back to the same high standards that characterized it in pre-war days. 


B UT THE SAME POLICY OF STRIVING to give to the Biggest City in the World the Best 


Telephone Service in the World still exists, and to-day our efforts are centered in the work of 
supplying the most efficient service that the present unsettled conditions will permit. 


May we expect your confidence and cooperation while waiting for 
that period of normality to which all business is looking forward? 


NEW YORK TELEPHONE COMPANY 
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Hoard in Vall Mreet 


Dy the Saunterer~ 


There is scarcely any section outside of New York City, 
except it may be New England and Pennsylvania, where 
“short” selling of securities is understood or practiced. 
Now in the New York market recent happenings in stock 
illustrates just how valuable is the “bear” in stocks when 
large interests decide that the market is ripe for an 
advance. The bear party was badly worsted in February 
and took heavy losses, while the whole stock market 
movement made for a considerable recovery in confidence 
in the market’s strength and staying power. If it hadn’t 
been for the luckless bears it might have been impossible 
to advance the market, as the public, so called, was out 
of the market and it can only be induced to speculate by 
the spectacle of rising prices, well sustained. 

* * * 

Michigan is a state typical of the general abhorrence 
of the “bear” and “short selling.” Few speculators in that 
state know how to engineer a “short” sale of securities. 
In Detroit, the greatest auto manufacturing country in 
the world, everybody is a “booster.” Brokers always 
advise you to buy, but never or seldom do they counsel 
selling. The result is that in times of prevalent optimism 
stocks go all one way, and very often away in advance 
of real values, and when a feeling of uncertainty develops 
and everybody wants to sell, the decline in security values, 
especially of local securities, is severe. There is then 
no “short” interest to cover commitments made at higher 
prices and make easy the descent of values. Here is 
where Wall street has an advantage over the Detroit mar- 
kets and its experience is sufficient to convince the financial 
district of the metropolis that the “bear” has some useful 
purpose in the scheme of finance after all. 

* * * 

There is a young bank official of New York City who 
has been spending some weeks at Palm Beach, Fila., free 
from all cares or worries, as he has made several millions 
of dollars out of the war through his fortunate banking 
connections and ability to learn of important contracts 
for war materials, and which enabled him to get into the 
stock of a corporation which he knew would be favorably 
influenced by immensely increased earnings from the war 
contracts referred to. Some of his friends had the same 
information, but they were somewhat skeptical and took 
only a moderate profit, while he had an abiding faith and 
instead of selling out on the first substantial rise, he in- 
creased his purchases and finally was enabled to make 
an immense fortune. Unlike many another man who has 
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speculated, he did not lose his head, and instead of plung- 
ing into another speculation and risking what he had 
won, he put his profits into investment securities, and 
now is in receipt of an income in six figures, even after 
allowing for a very big income tax. His investments were 
selected with great care, and were all of his own selec- 
tion, as he is a bond expert and knows bond values as 
well as any man in the Street. 

* * * 

KENNECOTT COPPER’S DIVIDEND. 

The directors of the Kennecott Copper Company will 
meet this week for dividend action, and the interest in 
the action to be taken transcends that in any other copper 
company owing to the fact that the company has more 
than two and three-quarters millions shares of stock out- 
standing. The guesses as to what the directors will do 
range all the way from a passing of the dividend alto- 
gether to a payment of 50c. to 75c. per share. If the divi- 
dend were suspended altogether, it would probably be a 
shock to the market and lead to further liquidation. In- 
siders, however, would undoubtedly take a good deal of 
the stock thrown over, as they are looking a long ways 
ahead to a better copper market next fall. 
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OPPERS 


We have just issued a trenchant, im- 
partial, analytical review of the COPPER 
METAL and COPPER SECURITIES 


situation. 


No stockholder of any copper com- 
pany can afford to miss it. 


Sent free on request. 


A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Penobscot Bidg. 


MEXICAN PETROLEUM UP AGAIN. 

The movements in Mexican Petroleum last week 
showed that the pool which has been operating in the 
stock for many months in an effort to get up a big public 
following, is still aggressively at work to work up a senti- 
ment in the stock as the result of the reiterated an- 
nouncements by President Carranza or his representatives 
that Mexico is now turned definitely toward a recon- 
struction of her financial affairs and will repeal the ob- 
noxious oil lands legislation. The stock swung down 
from 180 to 172 and was then run up rapidly to above 180 
and the pool was talking still higher prices. Only nimble 
floor traders are able to keep abreast of the wild swings 


in this stock. 
* * a 


WILL U. S. RUBBER RESTORE ITS DIVIDEND? | 


As recently stated in these columns, there is expecta- 
tion amounting in some cases to conviction, that at the 
April meeting of the Directors of the U. S. Rubber Co., 
the common stock, whose dividends were suspended in 
July, 1915, will again pay a dividend. Since the dividend 
was suspended the company has earnedia total of $75 a 
share on the common stock, counting the period from 
July, 1915 to Dec. 31 last. When the dividend was sus- 


DETROIT, MICH. 





pended the stock was sold as low as 44 and a very large 
number of stockholders sold out at a loss, but the stock 
crept back again, and in 1916 sold as high as 7434, from 
which there was another abrupt descent, the lowest price 
that year being 473%. The year 1916 was a big bull year, 
and it was expected the dividend would be restored that 
year, but it was not, nor was anything done in 1917 or 
1918. This year it broke all price records and in the 
week ended March 1, sold up to 84%. It looks as though 
it had pretty fully discounted at that price, a return to a 
dividend basis. The 5 per cent. bonds sell only a little 
above the price of the non-dividend paying common. 
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FARM SETTLEMENT DAYS. 
Land Prices Higher Than a Year Ago and Much 
Activity Prevails. 


By C. M. Harger 


One of the interesting features of the land movement 
in the agricultural states that few investors take into 
consideration is the annual “settlement day.” This is 
usually March lst, and is the beginning of the spring 
activity on the farms. It is the date when occurs a mov- 
ing time over a wide territory and thousands of families 
pack their belongings into wagons or on trucks and seek 
new farm homes. The preparation has been going on 
for months. Land sales have been made since last Oc- 
tober on a basis of settlement March lst. On that date 
the country banks are crowded with customers, and 
papers change hands—deeds and mortgages being trans- 
ferred to the new owners. This year has seen in the 
farming states much land changing hands. Every county 
has had scores of public sales when the surplus stock 
and implements were sold at auction, preparatory to the 
new residence. It is interesting to note that though the 
war is over and on the basis of some of the earlier pre- 
dictions there should have been shown a lessening in land 
values, the prices at which farms are selling are higher 
than one year ago. Partly, this is due to the high prices 
for all kinds of products, and although there is a tendency 
toward a somewhat lower level in everything except 
wheat, held up by the Government guaranty, the land 
owner is making no move toward lowering his value on 
his land. Western states are trying to work out plans 
for furnishing farms to returning soldiers, through the 
establishment of loan funds to be used as revolving funds, 
at a low rate of interest, and so help the soldier to attain 
a farm home. But the high price of desirable realty has 
made it extremely difficult, and it is doubtful if there can 
be much headway made by such a method. Then, it is 
by no means sure that the soldier wishes to undertake 
the burden of a farm on which he owes practically all 
its value. 


Prices Likely to Remain High. 


The encouraging thing about the situation to the in- 
vestor in farm loans is that his security shows no signs 
of depreciation. This year should have shown this, !f 
there were a tendency to become discouraged over the 
future of land returns. Instead the indications are that, 
while it may be a little later that land sales will be less 
active, prices seem likely to remain at a high figure and 
especially so if there continue to be a demand for our 
products overseas. The fact that there has been reached 
almost the limit in the use of the really fertile soil of 
the country, and that hereafter the expansion of farms 
must be by the utilization of irrigation, makes it certain 
that we shall see the security back of the farm loan remain 
unaffected by any decrease of the price of products that 
now appears to be in sight. The increase in our popula- 
tion will continue and there will be more mouths to 
feed. It has been the experience of the older settled 
states that they have even in the pre-war period seen a 
steady increase in land values, and so it will continue, 
though at varying rates. The annual settlement day 
always calls for a large increase in farm loans and there 
will be much borrowing this year, because of the high 
figures at which the lands have changed hands. The loans 
are for the most part being handled by the large investors, 
such as insurance companies, but the individual investor, 
and estates, is taking a greater interest than a year ago. 
When our war borrowing is out of the way, it may be 
expected that the farm mortgage market will reflect a 
new activity and this safe security appeals more than 
ever to the conservative investor. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. FroW 3500 Up- 
wards. Interest reaches you the day itis due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 
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DIVIDENDS DECLARED MARCH Ist-7th. 


Rate Stock of 

P.C. Period. Record. Payable. 
Amer Bank Note pfd........e0. . THe Q Mar. 15 Apr. 1 
Amer Locomotive pfd............ 1% Q Apr. 4 Apr. 21 
Amer Locomotive com........... 1% Q Mar. 18 Apr. 3 
Amer WOO WEG. 6... cccccccscs 1% Q Mar. 17 Apr. 15 
Amer Woolen com........ccseee% 14% Q Mar. 17 Apr. 15 
eS eee 14% Q Mar. 21 Apr. 15 
Ati, Gulf & W Indies S § pfd.... 1% Q Mar. 10 Apr. 1 
Atl, Gul & W Indies S§ § pfd.... 1% Q June 10 July 1 
Atl, Gulf & W Indies § § pfd.... 1% Q Sept. 10 Oct. 1 
Atl Gulf & W Indies SS pfd...... 1% Q Dec. 10 Jan. 2,’20 
Brazil Trac Light & Pr pfd...... 1% Q Mar. 15 Apr. 1 
Brooklyn Union Gas, ....<sscccece 1% Q Mar. 15 Apr. 1 
Buffalo General Electric.......... 2 Q Mar. 20 Mar. 31 
Canadian Locomotive pfd........ 1% Q Mar. 20 Apr. 1 
Canadian Locomotive com........ 1% Q Mar. 20 Apr. 1 
SS eee 1% Q Mar. 11 Apr. 1 
SE TE GON ob cikcadtecewanves 1% Q Mar. 28 Apr. 1 
Galveston-Houston Elec pfd...... 3 s Mar. 5 Mar. 15 
Hercules Powder com............ 2 Q Mar. 15 Mar. 25 
EMCGTHAUIORS! TAME 6a vk icciicccsen 1% Q Mar. 15 Apr. 1 
Tete MOyGl® Camper. cicccccsciccs 50c Q Mar. 7 Mar. 31 
Kelly-Springfield Tire pfd........ 1% Q Mar. 17 Apr. 1 
pO E. § ik eS pare 1% Q Mar. 20 Apr. 1 
meee £0 Ty WO i dccicccssesee 1 Q Apr. 19 Mar. 1 
EMOMRWONRS BIO) ois i 0:0505.0-0060 1% Q Mar. 10 Mar. 81 
Manhattan Elec Supply 1st pfd... 1% Q Mar. 20 Apr. 1 
Manhattan Elec Supply 2d pfd.... 1% Q Mar. 20 Apr. 1 
Manhattan Elec Supply com...... 1 Q Mar. 20 Apr. 1 
Mexican Petroleum pfd.......... 2 Q Mar. 15 Apr. 1 
Mexican Petroleum com.......... 2 Q Mar. 15 Apr. 1 
Minn, St P & Sault Ste Marie pfd. 3% Ss Mar. 20 Apr. 15 
Minn, St P & Sault Ste Marie com. 3% Ss Mar. 20 Apr. 15 
Niagara Falls Pr pfd........... 1% Q Mar. 31 Apr. 15 
Pe ek eee ere 1% Q Mar. 20 Apr. 1 
Packard Motor Car pfd.......... 1% Q Feb. 28 Mar. 15 
Pan Amer Petroleum & Trans pfd. 1% ” wkeehowe Apr. 1 
Pan Amer Petroleum & Trans com. $1.25 Me? Seances Apr. 10 
Pettibone Mulliken 1st pfd........ 1% Q Mar. 20 Apr. 1 
Pettibone Mulliken 2d pfd........ 1% Q Mar. 20 Apr. 1 
Railway Steel Spring pfd........ 1% Q Mar. 10 Mar. 20 
Railway Steel Spring com........ Q Mar. 17 Mar. 31 
Sherwin-Williams pfd .........6. 1% Q Mar. 15 Mar. 31 
Standard Gas & Elec pfd........ 1% Q Feb. 28 Mar. 15 
Standard Oil of Kentucky........ $3 Q Mar. 15 Apr. .1 
Underwood Typewriter pfd....... 1% Q Mar. 15 Apr. 1 
United Dyewood Corp com....... Q Mar. 14 Apr. 1 
United Light & Rys pfd.......... 1% Q Mar. 15 Apr. 1 
United Light & Rys com......... | Q Mar. 15 Apr.*1 
Yale & TOWRG Mies ..ccccscccses 21% Q Mar. 22 Apr. 1 
Fumoen AlAGNA THU... 2s. cccccces $1 Q Mar. 1 Mar. 31 

Extra Dividends. 

Amer Woolen com ext........... 10 3 Mar. 17 Apr. 15 
Dodge Mfg com ext......s.seeee% 1 Ne Mar. 28 Apr. 1 
Hercules Powder com ext........ 2 hi) Mar. 15 Mar. 25 


Rate Increased. 


Underwood Typewriter com....... 2 Q Mar. 15 Apr. 1 
Increased from 14% Q. 


Rate Reduced. 


REE. TOE sg iiidicanciiceans $1 Q Mar. 17 


Mar. 81 
Reduced from $1.50 Q. 


Dividends Resumed. 


Wisconsin Central ........... ee s Mar. 11 Apr. 1. 
Initial Dividends. 
Niagara Falls Pr com............ 2 Q Mar. 5 Mar. 15 
Previous Announcements Revised. 
Gulf States Steel 1st pfd......... 1% Q June 15 July 1 
Gulf States Steel Ist pfd......... 1% Q Sept. 15 Oct. 1 
Gulf States Steel Ist pfd......... 1% Q Dec. 15 Jan. 2,20 
Gulf States Steel 2d pfd.......... 1 Q June 16 July 1 
Gulf States Steel 2d pfd.......... 1 Q Sept. 15 Oct. 1 
Gulf States Steel 2d pfd.......... 1 Q Dec. 15 Jan. 2,’20 
Pan Amer Petroleum & Trans pfd. 1 Q Mar. 15 Apr. 1 
Pan Amer Petroleum & Trans com. $ Q Mar. 15 Apr. 10 
Unio POGOe. BEG. 6 o:c oc. dcccccigncs 2 s Mar. 8 Apr. 1 
Union Pacific Gom.......ccscccss 2% Q Mar. 8 Apr. 1 





Wa tien Cee 
AND BEST SECURITY 


Farm land is the best security for money. 
Send for pamphlet “I” a oe of our First 


Farm Mortgages and Real Estate Bonds. 

Amounts to suit. 6% net. 35 years’ experience. 

E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000 
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In The Land of fairy Finance 


FARRINGTON’S DELUSIVE ADVICE. 


A Host of Oil Dream Prospects—Maxim Munitions 
in New Dress. 


Without solicitation on the part of the stockholder, the 
latter is told by Irving K. Farrington & Co. that it would 
be to his advantage to switch his Wayland Oil & Gas 
stock into stock of some company having possibilities for 
greater oil prosperity. Farrington thinks the earnings 
are shrinking dangerously near to the point where the 
dividend requirements are endangered and any further 
shrinkage may impair such payments. The truth is, this 
firm draws a doleful picture in a place where it does not 
belong. There is nothing the matter with Wayland Oil, 
but there is much to question in Farrington’s purpose. 
Whatever befalls the stockholders, Farrington is none 
the worse off, for his commission account is materially 
fattened from the switching process which the firm sug- 
gests. Then again, the Farringtons are less to be relied 
upon than the very reputable management of the Wayland 
Co. Better watch your step before following their advice, 
as the chances are that you will fall into a blind alley. 

Holmes Masquerading Again. 

The shadow of Wm. Kent Holmes hangs over the 
domicile of Linscott & Co., of 59 Pearl St., New York, 
and it behooves the innocent investor to avoid being 
engulfed in it. Linscott & Co. are just now offering stock 
in Oklahoma Texas Producing & Refining Co., declaring 
the stock to be an unusual 36 per cent. per annum dividend 
payer. The firm expresses the opinion in one of its stock 
selling letters that “it is too good to be true,” meaning 
that the investor mustn’t think it is not true. If the in- 
vestor does think so, it is the wisest thought that could 
possibly enter his mind in connection with the invitation 
to put any money in any enterprise with which the artful 
Holmes is even remotely identified. Holmes himself is 
now under indictment in connection with one of his fre- 
quent financial frauds. 

A New World to Conquer. 

Authority is to be asked of stockholders by Maxim 
Munitions Corporation to drop from its name the word 
munitions. As the war is over, it is no longer necessary 
to so designate the corporation’s business. The name 
may well be eliminated, for even in the period of the 
war the company never did much munition business and 
turned out a bitter disappointment to all those who ex- 
pected Maxim’s connection to bring about a record~break- 
ing profit business. The company now wishes to engage 
in the export business, and for this purpose wishes to 
sell an issue of $2,000,000 preferred stock. We hope it 
will not confine its business to handling lemons, in which 
so far, it has been most expert. 


To the Fore Again. 


Redman Sheridan is the source of information regard- 
ing the proposed rejuvenation of Crown Oil Co. He says 
that since the management has changed the company is 
again on the road to high success and its stock may again 
sell as high as it once did—around $1.75 a share. In an- 
ticipation of this development Sheridan is willing to sell 
6,000 shares of the stock for fifty cents a share. But it 
is a tarnished crown he wishes to press down upon the 
brow of the investor who may be constantly worried 
lest he is not making more than one thousand per cent. 
an hour. 

Back to Honest Labor. 


A long dissertation is indulged in by S. C. J. Cox, the 
President of the Prudential Securities Co., the parent of 
the Prudential Oil & Refining Co., about the needless- 
ness of carrying on an extensive correspondence, for it 
all costs money when dealing with about 3,000 stock- 
holders. He figures out it would cost him more than 
$45,000 per annum alone on correspondence, all which it 
could be saved and applied to profits he expects. to earn 
at some very distant day. We agree with Mr. Cox that 
it is needless to correspond, as it would be far better for 





March 10, 1919 


the investors, the community in which Cox lives, and for 
decent finance as well, if he would drop all his correspond- 
ence and go back to honest labor, instead of engaging in 
a campaign of financial deceit. 


A Real “Killing.” 

Making a poor man rich over night evidently is the 
occupation of A. C. McClaughry, of the Developers Oil 
& Refining Co., according to his assurances. He expects 
to do it by putting everybody into the stock at ten cents 
a share and expects the stock then to ascend like an aero- 
plane to one dollar a share. Between the nether extreme 
and the maximum altitude is where the riches for the 
poor man will eventuate. It is a killing, to be sure,. but 
it is not sure that the dead cock robin will be the big 
profits so much as it will be the investor’s capital. 


No Endorsement. 


In a recent issue of his “Financial Common Sense” 
Mark Harris, of Buffalo, mentions The Financial World, 
among other financial publications, which he calls upon 
to engage in the work of wiping out financial parasites. 
So that none of the readers of his own house organ may 
infer that the use of The Financial World’s name by 
Harris implies our endorsement of his own financial opera- 
tions, we wish emphatically to say that The Financial 
World has never endorsed the Harris methods, which are 
just .as exaggerated as are the majority of the “parasites” 
he criticizes. In fact, The Financial World, on several 
occasions, has reviewed Harris’s operations in this de- 
partment of the publication. Mr. Harris has a habit of 
trying to work himself into a favorable light by making 
it appear that he enjoys the confidence and favor of 
reputable publications. 


On a Still Hunt. 


The Export Finance Corporation is soliciting secur- 
ities from holders of Liberty Bonds, which they say they 
wish to use as collateral for loans, to finance the com- 
pany’s ever increasing export business. The bondholder 
is assured he is safe, and can have his bond and interest 
back upon sixty days’ notice. If Liberty bondholders 
will do this, they will be rendering a patriotic service. 
At least we gather this is the concern’s view from its 
own statement on the first page of its prospectus: “Just 


‘as Your Liberty Bonds helped to defeat Germany, so can 


you make them the means by which American Exporters 
will take over her great export trade.” But what would 
happen to the bonds if the concern were unable to pay 
its loans? This sort of campaigning for Liberty Bonds 
certainly cannot appeal to the various organizations that 
are striving to induce Liberty bondholders to keep them. 


Opportunity Masquerading. 

A new oil company, the Globe Oil Co., with headquar- 
ters at Wichita Falls, Kans., prefaces its offering of stock 
with the stereotyped statement that “I knock but once 
at your door.” Opportunity is supposed to make this 
statement, and then goes on to explain what a chance the 
investor has to make $100 bring him later on $100 in divi- 
dends. If this is Opportunity he should at once be haled 
into court and an inquiry conducted into his sanity. Is 
it possible that Kansas dividends grow as fast as its 
native alfalfa? 


Not a Safety Valve. 


Investors should insist on safety of principal. This 
is the keystone upon which the former fiscal agent for 
the Triumph Oil & Refining Co. says investors should base 
their investments. As he himself has given up the sale 
of the oil company’s stock, it is presumed he had decided 
there was no safety of principal in it. What is so contra- 
dictory in the literature of the company is in one para- 
graph which says “we are prepared to proceed with our 
development work and from this we expect early results.” 
And though the company is paying dividends, when a 
financial statement is requested the management is very 
silent. To get safety of principal investors must also get 
clear-cut financial facts and figures, especially of earnings. 
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THE FINANCIAL WORLD 


To Buyers of Manufactured 
Cotton Goods 


Many buyers are holding off waiting for the price of cotton to go down 
so that they can buy cotton goods cheaper. Whether or not the price on 
manufactured cotton goods will decline no one can say. But should a 
decline come about it will not be effected by the price of cotton. In the 
first place, the raw material that goes into the cost of the manufactured 
goods is only about one-third or one-fourth of the cost of the finished 
product. One pound of cotton makes several yards of cloth. Any differ- 
ence in the price of cotton would have to be divided by three or four and 
then divided several times again before the proportionate part of this dif- 
ference affects the ultimate consumer. Therefore cotton would have to reach 
a level way below its present price before there would be any considerable 
difference in price to the consumer as far as the raw material is concerned. 
The labor, overhead and profit are the largest part of the cost of the finished 
product on cotton goods. You may wait for them to go down, but do not 




















hesitate to buy because of the price of cotton. 


The Days of 10 Cent Cotton Are Gone Forever 


Spinners, mill men and buyers of manu- 
factured cotton goods have not realized 
what hardship and privation the Southern 
farmers have had to endure in order to give 
the world crops of cotton that they have 
given it in the past. On account of economic 
conditions brought about by the war in the 
last year or two the South has achieved a 
certain amount of prosperity. The Southern 
farmer has learned that his labor is worth 
more than four pounds of salt meat, a peck 
of meal and two or three yams every week 


—and perhaps a few clothes and a pair of 
shoes once a year. The Southern boy and 
girl will not live on the farm any longer 
unless it offers more comforts. The South- 
ern people are done with shacks and cabins 
for homes and streaks of mud for roads. 
They want houses, well-paved roads, good 
schools, and better opportunity for their 
children. The Southern farmer is going to 
get a fair price for his labor. Cotton will 
never go back to starvation price. 


Cotton Is Cheap at Present Prices 


The Southern farmer is determined to 
get at least the cost of production for his 
cotton. Cotton Conventions are being held 
throughout the South and every county is 
being organized. Planters and farmers are 
pledging themselves to cut their cotton crops 
by one-third and plant feed and food crops 
that will yield them a better net result than 
cotton at present prices. The South is de> 
termined. The South will hold its 1918 crop 





NOTE 


If the American and foreign spinners do not 
wish to imperil the cotton milling industry, they 
should be willing to pay at least’a fair price for 
cotton. The movement to reduce cotton crops is 
well organized, and Southern farmers will cut their 
acreage 50%, if necessary. Buy cotton liberally 
now or there will be a cotton famine next Fall. 











When writing advertisers, tell them you are a subscriber to The Financial World. 


until the spinners are willing to pay at least 
30 cents a pound basis middling for it. The 
South is pledging itself to cut its 1919 cot- 
ton crop by one-third. The South will raise 
only nine million bales of cotton in 1919. 
The price of cotton at present is lower than 
it costs to grow it. The holders of it will 
not sell it for less than cost price. Do not 
look for lower levels in cotton. Buy cotton 
goods now. 


THEO. V. WENSEL, Chairman 


Cotton Publicity Committee 
NATCHEZ, MISS. 


———————————— | 
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THE FINANCIAL WORLD 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already lMsted on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 


Brokers’ listings are confined to The Financial 
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Want to Buy Bonds 


Bijou Irrig Dist 6s, got No, 1096. 

Cent Ark Ry & L' Lt 5s, 928, $5,000 ; No. 1086. 
Cent Mex Lt & Pr 6s, 1D40, $10,000 ; No. 1096. 
City of Montreal 6s, 1923, $100,000 : No. 1095. 
Columbus Ry, “7 - roe Ist ref & Ext sf 5s, 

1940, $5,000 ; 

Emmett Irrig bist yay 310,000; No. 1096. 

Gen Manifold & Ptg 4s, '22 a $10,000 ; No. 1096. 
ro Pr & Elec 6s, 1932, $5,000 ; No. 


Ky Trac & Term 5s, 1951, $5,000; No. 890. 
Michigan State Telephone "5s, ¥ ; No. 906. 
Michoacan Pr Co 6s, $10,000; No. 1096. 
North Ala Trac 5s, $10,000; No. 1096. 
Peoria (Ill) Wtrwks 5s, ’48, $5,000; No. 1096. 
Peoria (Ill) Water Co 4s, $5,000; No. 1096. 
Queens County Water 5s, : 
St Clair Co Gas & El 5s, 4 ; q 
St Lawrence Pulp & L 6s, ’33, $5,000; No. 890. 
Suffolk & Carolina Ry Co 1st cons bs, 1952, 


5,000; No. 906. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. 
U §S Finish’g con 6s, 1929, $25,000; No. 1096. 


Want to Sell Bonds 








Bklyn Boro Gas 5s, 1945; 2002. 
Buffalo Gas & Elec 6s, Sig 000; No. 1078. 
—— of Canada 5s, 1922, $100,000; No. 


Fonda, Johnstown & Gloversville 1st cons 
rfdg Gold Mtge 44s, 1952, $1,000; No. 2016. 

Georgia Elec Lt 5s, 1930, $1, 000 : No. 800. 

Hamburg Ry Ist 4s, 1926 : No. 2002. 

Houston Texas Co 5s, 1932, $10,000 ; No. 1066. 

Ky Trac & Term 5s, 1951, $5,000; No. 890. 

——_ Gas & Elec 1%. note, 1920, $100 ; 
No. ¢ 

Marshall Lt, Ht & Pr ist Mtge oo sink fund 
gold bd, 1935, $1,000; No. 108 

Minn, Minn City 4s, 1939, $10,000 ; No. 1066. 


New Albany (Ind) Street Ry ist 5s, 1927, 
$1, No. 1088. 

NY Susq & W ref 5s, = $5,000 ; No. 1066. 

Rochester & Syracuse R R 5s, 1945, $1,000 ; 
No. 2012. 

Rutl’d Ry, Lt & Pr 5s, ’46, $10,000; No. 1091. 

Seattle Port Wash 5s, 1954, $5,000 ; No. 1066. 

Spring River Pr 5s, 1927, $4,000; No. 1051. 

St Lawrence Pulp & L 6s, ’33, $5,000; No. 890. 

Sumpter Ore Lt & Water 5s, 1923; No. 1051. 

Syracuse, Lake Shore & Northern R R 5s, 
1947, $2,000; No. 2012. 

Toronto Pr Co 5s, 1924, 3 ponte: No. 890. 

United Gas & Elec 6s, 1945 ; 

United Lt & Ry Ist & ref Son gold bd, 19382, 
$2,000; No. 10 

Virginian Pr ist & coll Tr Mtge 5% gold bd, 

2, $1,000; No. 1087. 


Want to Buy Stocks 


Anderson Cotton Mills com, 25 shs; No. 1096. 

Clev & Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089. 

Clinton Cotton Mills, 200 shs; No. 1096. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental Motors pfd, 10 shs; No. 217. 

Douglas Pkg Co, Rochester, N Y, com, 10 
shs; pfd, 10 shs; No. 1077. 

Dunean Mills pfd, 50 shs; No. 1096. 

Eagle & Phenix Mills, 100 shs; No. 1096. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 

Everett Heanery & Co, 10 shs; No. 2001. 

Henrietta Mills, 250 shs; No. 1096. 

La Salle Ext Univer com, 5 shs; pfd, 5 shs; 
No. 1097. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lockwood Co, 50 shs; No. 1096. 

Nashawena Mills, 100 shs; No. 1096. 

New England Co 2a pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; No. 1081. 

we Textile com, 50 shs; pfd, 50 shs; No. 
1096. 





‘Dictograph Prod pfd, 10 shs ; 


Phelps Dodge Corp, 10 shs; No. 2011. 
United Lt & Rys com, 3 shs; No. 310. 

Ward Baking Co pfd, 30 shs; No. 1051. 
Western Pr Corp com, 30 shs; No. 1083. 
— non-conv pfd, 25 shs; No. 


Want to Sell Stocks 


Amer Flexible Bolt Co, 100 shs; No. 1002. 

Avery Co com, 50 shs; No. 2008. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

California Warehouse Co, Capital Stk, Los 
Angeles, 20 shs; No. 796 

Central Maine Pr com, 10 ‘shs; No. 1084. 

Coombs & Co 6% cum ’pfd, 2 shs; No. 639. 

Commonwealth Gas & Elec voting Tr Cert, 
20 shs; No. 

Continental Natl. i. 20 shs; No. 2005. 

a Refining Co com, 50 shs; ; pfd, 80 
shs; No. 1023. 

Continental Gas & Elec pfd, 25 shs; No. 800. 

Corliss Gas Eng Co, Minn, 10 shs; "No. 1079. 

No. 2017. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Guenther Publishing pfd, 5 shs; No. 2018. 

Haynes Automobile com, 130 shs; No. 2006. 

— Steel & Wire Co com, 10 shs; No. 


Kokomo Steel & Wire com, 100 shs; No. 2006. 
Mutual Film Stock com, 1 sh; No. 310. 
Northwest Lt & Water, 25 shs; No. 1051. 
Old Colony Gas Co com, 40 shs; No. 1092. 
Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfield Body Corp pfd, 55 shs; No. 2019. 
“Tan States Mortgage Co com, 2 shs; No. 
( 
Utilities Securities pfd, 10 shs; No. 1084. 
Wilson & Co., 5 shs; No. 2015. 








Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Bid. Asked. 


4.35 basis A. 
4.70 basis A. 


Name. 
Akron, O, 5s, sr 
Amsterdam, N Y, pk 5s, sr.. 
Boise City, Id, ref 5s, sr.... 


Boston, Mass, reg 4%4s, ’60.. 4.20 basis Harris, Forbes & 

City of Bayonne, N J, 5s.... 4.65 basis B. J. Van Ingen & Co. 

Clay Co, Iowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. Name. 

Cleveland, O, reg 4%4s, sr... 4.40 basis Harris, Forbes & Co. Am Gas & Elec com 
Hoboken, N J, 5s8.......... 4.35 basis B. J. Van Ingen & Co. Am Gas & Elec pfd 
Houston Wharf 5s, sr....... 4.70 basis A. B. Leach & Co. Am Lt & Trac com... 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Am Lt & Trac pfd.. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Am Lt & Trac com 
Omaha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Am Pr & Lt com.... 
St Louis City 4s, 1928-29-31. 95 Mark C. Steinberg & Co. Cities Service com... 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Cities Service pfd... 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. Cities Service com 
Wildwood, N J, sewer 4\%s, sr 4.75 basis A. B. Leach & Co. Cities Service pfd... 
Yonkers, 'N Y, reg 44s, sr.. 4.30 basis Harris, Forbes & Co. Pac Gas & Elec com 


Firm. 


Harris, Forbes & Co. 


Union El Lt & Pr 4s, 1932.. 92 04 
United Lt & Rys ref 5s, ’32.. 86 
United Rys of St L 4s, 1934.. 50 51 


Mark C. Steinberg & Co. 
88 H. F. McConnell & Co. 
Mark C. Steinberg & Co. 





B. Leach & Co. 
B. Leach & Co 
0. 


Pac Gas & Elec pfd.. 





Railroad and Industrial Bonds. 


Name. Bid. Asked. 


Advance Rumely 6s, 1925... 95 M 
Baldwin Loco 5s, 1940....... 99% 100% M. 
Consolidation Coal 5s, 1950.. 90 M. 
Gillette Safety Razor 6s..... 131 133 M. 
Hudson Navigation 6s....... 60 66 M. 
Peerless Tr & Motor 6s..... 88 8914 M. 
Richmond-Wash 4s, 1943.... 83 86 M. 
Sinclair Gulf 6s, 1943... . 90 M. 
Taylor-Wh I & S 6s, 1942. 94 98 M. 
U S Steel ist 5s, 1951....... :102 104 - 


West Va & Pitts 4s, 1990.... 75 78 


. Lachenbruch & Co. 


Firm. 


eee eee 


eee eeee 





Pac Gas & Elec com 
United Lt & Rys com 
United Lt & Rys pfd 


Public Utility Stocks. 


Firm. 
H. F. McConnell & Co. 
44 H. F. McConnell & Co. 
241 H. F. McConnell & Co. 
100 H. F. McConnell & Co. 
244 M. Lachenbruch & Co. 
59 H. F. McConnell & Co. 
352 Claude Meeker. 
80 Claude Meeker. 
51 H. F. McConnell & Co. 
80 H. F. McConnell & Co. 


Sb aiateu tue 47%, 48 Claude Meeker. 
sidetaak 88 Claude Meeker. 
ihe a 50 50% H. F. McConnell & Co. 
etre 364%, 38 H. F. McConnell & Co. 


H. F. McConnell & Co. 





Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 


Name. 





Public Utility Bonds. 


rr 
Automatic Elec com... 
Burroughs Add Mach 
Chicago Ry Equipment 
Columbia Graphophone com. = 132 
Consolidated Coal ... 
Curtiss Aeroplane pfd 
Fairbanks-Morse pfd 
Gillette Safety Razor 


Industrial and Miscellaneous Stocks. 


Bid. Asked. Firm. 
in eel 115 125 Mark C. Steinberg & Co. 
-. 3D 37 James M. Leopold & Co. 
SER 247 252 M. Lachenbruch & Co. 
seetad 103 104% Mark C. Steinberg & Co. 


Breitung & Co. 
75 Mark C. Steinberg & Co. 


eee 35 45 M. Lachenbruch & Co. 
neebmd 96 98 James M. Leopold & Co. 
beechda 132 134 Breitung & Co. 


Jones Bros’ Tea Co........ 21 23 James M. Leopold & Co. 

Name. Bid. Asked. Firm. Kirby Lumber com......... 24 26 Breitung & Co. 
Ark Wat Co | Rk) 6s, 1939 92 97 H. C. Spiller & Co. Kirby Lumber pfd.......... 90 95 Breitung & Co. 
Birm ae = 1929.... 83 87 H. C. Spiller & Co. National Candy com........ 70 71 Mark C. Steinberg & Co. 
B RT 7%, 1921............ 84% 86 M. Lachenbruch & Co. National Candy 2d pfd...... 93 97 Mark C. Steinberg & Co. 
Cities Service deb’ 7s, 1966. ..129 130 H. F. McConnell & Co. N Y & Hond Rosario....... 10% 11 James M. Leopold & Co. 
Hous Tex W Wks Co 1 6s'44.106 109 H. C. Spiller & Co. Republic Motor Truck....... 35 87 James M. Leopold & Co. 
Ind (Mo) Water Co 5s, 1922. 70 82 H. C. Spiller & Co. St L, Rky Mt & Pac com.... 42 45 Mark C. Steinberg & Co. 
Laclede Gas Ist 5s, 1934.... 994% 99% Mark C. Steinberg & Co. Todd Shipyards .......... -100 102 M. Lachenbruch & Co. 
Laclede Gas r & ex 5s, 1934.. - 94 Mark C. Steinberg & Co. Un Buffalo Mills Co 1st pfd.108 110 H. C. Spiller & Co. 
Bene Star Gas.....cccccccces 170 3=s:178 Breitung & Co. Un Buffalo Mills Co 2d pfd. 4 30 H. C. Spiller & Co. 
N Y & N J Water Co 5s, 1920 90 100 H. C. Spiller & Co. U S Finishing Co... van 73 James M. Leopold & Co. 
Peoria I11 W Wks Co 5s, ’48. 80 8 H. C. Spiller & Co. Ward Baking pfd........... 3 97 James M. Leopold & Co. 
St Louis Transit 5s, 1924.... 464% 48 Mark C. Steinberg & Co. Western Cartridge ......... 200 250 Mark C, Steinberg & Co. 
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To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 


This office, however, welcomes the account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street 


Phone Broad 266 


New York 














NEWS NOTES OF FINANCE. 


Blyth, Witter & Co., investment 
bankers, of San Francisco and Los An- 
geles, announce the opening of an of- 
fice at 61 Broadway, New York, under 
the management of Mr. Lloyd S. Gil- 
mour, to deal in municipal and corpora- 
tion bonds. Mr. Gilmour will specialize 
in bonds of corporations operating on 
the Pacific Coast. 

The American National Bank of San 
Francisco, in a discussion of general 
conditions, calls attention to falling 
prices of commodities but says: 

“There is no expectation, however, 
that prices will fall to former levels, 
at least for some years. Costs of pro- 
duction have risen, stocks of goods are 
depleted and in need of replenishment, 
credit inflation has taken place in near- 
ly every country in the world, all these 
influences having a tendency to keep 
prices up. The surest road to normal 
conditions is the cultivation of national 
habits of industry, economy, and 
money-saving, to the end that the fin- 
ancial balance may be restored, pro- 
duction directed into constructive chan- 
nels, and a wider distribution of prod- 
ucts insured.” 

Discussing the movement in cotton 
prices and predicting higher prices, 
Toole, Henry & Co., of New York, say: 

“The movement for a reduction in 
cotton acreage is increasing. ‘Meetings 
are being held in every town. Bank- 
ers, merchants, and representative citi- 
zens everywhere have been appointed 
to see that farmers in every section 


comply with the request to produce less 
cotton this season. This movement, 
unlike many previous ones, is being 
conducted in a businesslike way. It 
is taking on the aspects of a Liberty 
Loan, and as conducted at present, can 
hardly fail to achieve success. Not 
only will cotton acreage be materially 
decreased, but reduction in the use of 
fertilizer will be enormous.” 

The proposal of the American Bank- 
ers’ Association to remove its head- 
quarters to Washington, D. C., has been 
left to the judgment of the Executive 
Council at its spring meeting. 

A. B. Leach & Co., Inc., at 62 Cedar 
street, N. Y. City, have issued a list of 
municipal and corporation bonds yield- 
ing from 4.20 per cent. to 7.55 per cent. 

Construction will soon be started on 
a thirty-five mile, 600,000 volt trans- 
mission line to connect the Sioux Falls, 
S. D., division of the Northern States 
Power Co. with the company’s trans- 
mission system in Southwestern Min- 
nesota. A portion of the line has al- 
ready been completed and there is only 
a gap of 35 miles between Pipestone 
and Dell Rapids to be completed. Along 
with this improvement a new 3,000 kilo- 
watt steam turbine will be installed 
at the Sioux Falls power plant to care 
for additional business which will be 
secured as the result of the new line. 


LIKES IT. 
Just received and read The Financial 
World you sent and like it. 
J. B. JONES. 





THE STOCK MARKET. 


“The Bache Review,” in its issue of 
Saturday, March 8, says of the stock 
market: 

“The character of the market is one 
based on justified confidence in the 
future, and in fact, the whole situation 
in the business world here is at the 
present time visibly improving. The 
recent report of the Federal Reserve 
Board shows this; financial condi- 
tions favorable, progress readjustment 
proceeding satisfactorily, and as to 
unemployment, exaggeration and over- 
anxiety has magnified it. 


“As to technical conditions, which 
are so powerful in controlling move- 
ments in the market, it may be said that 
Wall Street loans are comparatively 
low, and in very few cases, when such 
a condition exists, has the market failed 
to go higher. 


“The railroad financial dilemma, for 
the reason that it was forced upon the 
situation by a political struggle, is not 
disturbing. The earnings of war times 
have made many companies rich, not 
only in assets but in facilities for 
peace-time production, and the same in- 
dustrial energy and ability whieh ac- 
complished wonders in war times is be- 


' ing turned to produce unusual earnings 


in these properties in the months ahead. 
The industrial stocks representing 
these conditions are being picked out 
and purchased and activity developed 
in them by pools.” ~- 








Telephone 
Rector 7738 








Announcement 


Having resigned from the Financial Advertis- 
ing Department of New York Sun, beg to 
notify of new address—66 Broadway—Room 503 





John D. Lane 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send for list and booklets. 32 years without loss 
to @ customer. $14,000,000 held by satisfied clients. 
GEORGE M. FORMAN & CO. 
(Founded 1885) 


11 So. La Salle St. Chicago, Ill. 











DIVIDENDS. 





AR AND FOUNDRY CO. 
—_ yo York, March 3, 1919. 
PREFERRED CAPITAL STOCK 
rn — er 
ividend of one an ee- 
cot 1K) on the Preferred Stock of this 
Company has this day been declared, pay- 
able Tuesday, April 1, 1919, to stockholders 
of record at the close of business Friday, 
4, 1919. 
“ios ol be mailed by. the Guaranty 
y York. 
a ow S. §. DeLANO, Treasurer. 


H. C. WICK, Secretary. 


R AND FOUNDRY CO. 
soca” 4 York, March 3, 1919. 
COMMON CAPITAL STOCK 
aie Ag , per cent 
t vidend o y 
(2%) ithe Couimon Stock of this comaeny 
has this day been declared, perel es- 
day, April 1, 1919, to stockholders of record 
at the close of business Friday, March 14, 
<= will be ag Bf the Guaranty 
ork. 
a ee sf S. DeLANO, Treasurer. 


H. C. WICK, Secretary. 


AMERICAN SNUFF COMPANY = 
Memphis, Tenn., March 5, 1919. 
Dividends of Pied on the Preferred and 
3% on the Common stock of AMERICAN 
SNUFF COMPANY were today declared, pay- 
able April 1, 1919, to stockholders of record 
at the close of business March 15, 1919. 
Checks will mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


American Woolen Company 


(Massachusetts Corporation) 

QUARTERLY DIVIDENDS 
Notice is hereby given that the regular 
quarterly dividends of One Dollar and Sev- 
enty-five Cents bey per share on the Pre- 
ferred Stock and One Dollar and Twenty-five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on April 15, 
1919, to stockholders of record March 17, 
1919 


Transfer books will be closed at the close 
of business March 17, 1919, and will -be re- 
ae at the opening of business April 2, 
1919. 


WM. H. DWELLY, Treasurer. 
Boston, Mass., March 4, 1919. 














American Woolen Company 
(Massachusetts Corporation) 
EXTRA DIVIDEND ON COMMON STOCK 

Notice is hereby given that an extra divi- 
dend of ten per cent. (10%) in Liberty Bonds 
of the Fourth issue, on the Common Stock 
of this Company, will be paid on April 15, 
1919, or as soon thereafter as practicable, to 
Common stockholders of record March 17, 


1919. 
WM. H. DWELLY, Treasurer. 
Boston, Mass., March 4, 1919. 


Central States Electric Corporation 
PREFERRED DIVIDEND NO. 27 
March 4th, 1919. 

The Board of Directors has today declared 
the twenty-seventh quarterly dividend of 
one and three-quarters per cent. (1%%) on 
the preferred stock of ntral States Elec- 
tric Corporation, payable April ist, 1919, to 
preferred stockholders of record at the close 
of business on March 10th, 1919. Checks will 


be mailed. 
E. W. FREEMAN, Treasurer. 








COMPUTING-TABULATING-RECORDING 
COMPANY 


50 Broad Street, New York, N. Y. 
The Board of Directors of this Company 
has today declared a im | dividend of 
one r_cent., payable April 10, 1919, to 
stockholders of record at the close of busi- 
ness on March 25, 1919. Transfer books will 


not be closed. 
J. S. OGSBURY, Secretary. 


February 25, 1919. 





E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., February 26, 1919. 
The Board of Directors has this day de- 
clared a dividend of 414% on the Common 
Stock of this Company, payable March 14 
1919, to stockholders of record at close o 
business on February 27th, 1919; also, a divi- 
dend of 114% on the Debenture Stock of this 
pompany, Payable ~ 25, eo. ~ stock- 
s of record at close o u. 
April 10th, 1919. eee 
ALEXIS I. duPONT, Secretary. 





When writing advertisers, tell *— 








IRVING 
NATIONAL BANK 


NEW YORK 

New York, March 4, 1919. 
The Board of Directors has 
this day ‘declared a quarterly 
dividend of Three Dollars ($3) per 
share on the capital stock of this 
Bank, payable April 1st, 1919, to 
stockholders of record at the close 

of business March 15, 1919. 
E. D. JUNIOR, Cashier. 








IRVING 


TRUST COMPANY 
NEW YORK CITY 
March 4, 1919. 
The Board of Directors has 
this day declared a quarterly 
dividend of Two Dollars ($2) per 
share on each of the present out- 
standing Fifteen Thousand 
(15,000) shares of capital stock 
of this company, payable April 
1st, 1919, to the stockholders of 
record of said shares at the close 
of business on March 15, 1919. 
GEORGE W. BERRY, 
Secretary. 




















INTERNATIONAL SALT COMPANY 
2 Rector Street. 

The regular gees dividend of ONE 
AND ONE-HALF PER CENT. (14%) has 
been declared on the capital stock of this 
Company, payable April ist, 1919, to stock- 
holders of record at the close of business 
on March 15th, 1919. The stock transfer 
books of the Comprar will not be closed. 

WILLIAM H. BARNARD, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 

A Quarterly Dividend: of ONE DOLLAR 
AND FIFTY CENTS ($1.50) PER SHARE on 
the Six Per Cent. Preferred Stock of this 
Company has been declared, payable April 
1, 1919, to Stockholders of record at the 
close of business March 17, 1919. 

F. A. SEAMAN, Secretary. 
New York, March 4, 1919. 





SPRINGFIELD RAILWAY AND LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 17 
New York, March 5, 1919. 
The Board of Directors has this day de- 
clared the Seventeenth Consecutive Quarter- 
ly Dividend of One and Three-quarters ‘Per 
Cent. (1%%) on the Preferred Stock of the 
Springfield Railway and Light Company, 
_ April 1, 1919, to the Preferred Stock- 
olders of record as of the close of busi- 
ness March 14, 1919. Checks will be mailed. 
Books for the transfer of the Preferred Stock 
of the Company will not be closed. 
J. DUNHILL, Treasurer. 





THE INVESTMENT SITUATION. 


Spencer Trask & Co., members of the 
New York Stock Exchange, in review- 
ing the happenings of February and 
looking a bit into the future, say: 

“True to expectations, February saw 
a@ very satisfactory measure of activ- 
ity in stocks as well as in bonds, and 
in both cases the price trend was to 
higher levels, which also was a realiza- 
tion of wide-spread hopes. 

“In bonds, the demand was not con- 
fined to the older issues, but was suf- 
ficiently great as to absorb a large 
volume of new business. Happily, the 
offerings were generally of such a 
character, and yielded so liberal a re- 
turn, that they could not but help 
appeal to the investor; consequently, 
the amount left on the hands of syn- 
dicates and dealers is thought to be 
small. 

“The one satisfaction is that peace 
must be signed some day, and the latest 
expressions of President Wilson and 
the various Allied premiers lead us to 
believe that Germany will be forced to 
make such full and complete repara- 
tion that France particularly will be 
placed in a position where she can once 
more resume her arrested economic 
life. In turn this. should have its re- 
percussion on us, especially if we are 
prepared to extend to France the vol- 
ume of credit which her high standing 
deserves. We are already seeing how 
willingness to extend accommodation 
to foreign nations is helping us in Bel- 
yy where an acceptance credit of 

50,060,000 was recently arranged for 
the purpose of paying for goods to be 
purchased in these markets. 

“It is to be hoped that this is only 
a precursor of more extended relations 
between us and the various countries 
with which we have been associated 
in the great war.” 





March 10, 1919 
MEETING NOTICE. 





NOTICE OF ANNUAL MEETING 
OF STOCKHOLDERS OF 
‘KELLY-SPRINGFIELD TIRE COMPANY 


The Annual Meeting of the Stockholders 
of this Com 7 will be held on the 11th 
day of March, 1919, at o’clock noon, at the 
office of the Company, 15 Exchange Place, 
Jersey City, New Jersey, for the purpose of 
electing a Board of Directors, receiving and 
acting upon the reports of the officers, in- 
cluding ratifying and approving the acts of 
the officers, Directors and Executive Com- 
mittee since the last Annual Meeting of 
Stockholders, as set forth in the Minute Book, 
which will be presented to the meeting and 
be open to the inspection of Stockholders, 
and for the transaction of such other busi- 
— as may properly come before the meet- 
ng. 

In accordance with the laws of the State 
of New Jersey, no stock can be voted which 
has been transferred on the books of the 
Company within twenty days next preced- 
ing the date of this election. 

FREDERICK A. SEAMAN, Secretary. 

Dated New York, February 24, 1919. 





NOTES OF THE CURB MARKET. 

Market sentiment among Curb deal- 
ers and outside buyers improved on the 
whole during the week and the mid- 
week reaction did not last long or bring 
out much stock. One view of the mar- 
ket is that there is more discrimination 
being made against many curb stocks 
for which there are no bids. 

General Asphalt, after a 6 point re- 
action, has again been firmer. and still 
higher prices are predicted for it. A 
country-wide road buildin program 
seems to have been generally favored 
by the conference of Governors at 
Washington and immense orders for 
asphalt are anticipated. 

There has been considerable profes- 
sional, and some public interest, in 
Intercontinental Rubber and prepara- 
tions are said to be under way for en- 
larging the operations of the company’s 
plants in Mexico. As yet the specula- 
tors are moving rather blindly in their 
purchase as definite details are not 
available. 

- Metropolitan Petroleum made a new 
high on the current movement, getting 
above $4 a share. Island Oil, the rival 
company, was steady but no import- 
ant change in price took place. Cos- 
den has held its advance and the smal- 
ler oils were steady. The market for 
low priced coppers is depressed by the 
reduction in dividends of the larger 
companies, as it is realized the smaller 
companies cannot operate profitably on 
15c. copper. 

The Maxim Munitions shareholders 
have voted to increase the capital 
from $10,000,000 to $12,000,000 by is- 
suance of 20,000 shares of 7 per cent 
cumulative preferred stock of $100 
share par. Some shareholders voted 
against the plan, holding that the is- 
suance of the preferred would be ad- 
verse to the claims of the common 
stockholders, but the plan was car- 
ried by a large majority. 


NOTES AND OFFERINGS. 

A pamphlet of practical questions 
and answers covering the Income Tax 
Law of 1918, has been issued by the 
Irving National Bank, of New York 
City. This pamphlet also contains spe- 
cial tax charts for quick reference pur- 
poses and a digest of the Federal Tax 
Laws affecting individuals, partner- 
ships and corporations. 

The third issue of 5% Farm Loan 
Bonds of the Libertv Joint Stock Land 
Bank (Salina, Kan.) is being offered at 
102 and interest by Bonbright & Co. 
This makes a total issued of $2,000,000, 
out of approximately $3,500,000 of these 
bonds that the bank contemplates is- 
suing in a year’s time. The bonds of 
the present issue are due November 1, 
1938, and optional on and after Novem- 
ber 1, 1923. At the offering price they 
yield 44%% to the optional period, and 
5% thereafter. 


BUYING AND 
SELLING MART 


Classified Offerings. 


LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, Ill. 


SILICA PROPERTY 


FOR SALE—Splendid opportunity for sili- 
cate of soda or glass manufacturer; unlim- 
ited deposit of silica sand, analysis 99 per 
cent.; located 20 miles from Baltimore on 
navigable water; mining and ~~ fa- 
cilities most favorable. Address W. E. Fer- 
guson & Co., 220 St. Paul St., Baltimore, Md. 


WISH TO GET in touch with a first-class 

romoter who can sell patents for wonder- 
Pat automatic nickel-in-slot machine. Mode} 
machine in successful operation. Ay als 
to the masses. Address H. R. OLIVER, 
2002 Madison Ave., Baltimore, Md. 

















ws are a subscriber to The Financial Warld. 
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N. ¥. STOCK EXCHANGE PRICES. 

The activity in stocks became more 
pronounced last week and on several 
trading days the volume of sales ap- 
proached, but did not actually reach, 
the million mark. The bear party has 
been practically retired, discomfited 
and defeated. The future is dependent 
on the coming in of the public to sus- 
tain the movement. Friday’s peers: 


Alask GOBB: BE... ccccccccs 3 36 

Allis CRADIRGP .ccccccocecce 354% 34% 35 
Allie BP hs hie an seres 88 88% 88% 
Am BORN Gis béc te cscceces 102% 102 102 
Am WOGe BiBicccdscsince 744% 74 74% 
rs 2 ae got 46% 47% 
re" 2 os SO ae 92% 91% 92% 
Aen GR eke ices cape -» 4% 44 447% 
re Ff NE erro 19% 19 19% 
Am BFS BPs esccsccceds 100% 98% 99% 
hon TED Sic bdwkeew 6045-60 48 45% 47 
Am Fst CORDs cscs coceees 66 60% 

Am ERE c6é cd vccccdes 47% 46% 47% 
Am Linsee® $F... .ccccces 91 89 91 
Aro TAS co ccdccdvesn ss 6 





Am Smelting 
Am Steel Fdy .. 





Am Sugar ....... 

Am Tel & Tel 

Am WOOIER ..ccccccsccce 

ANOOEEER Sie sc se ccssrvecccde 

Ste 6c60:0:0:6: 00406000 

Al CE Biss as cc tes onan 96% 

Atl @ BO Bac ce ccvcensncs 

Bald wooN 35% 

alt & Ohio 7 

Balt SS aes ani 55144 55% 
otis TG dn65s 6 s06400n00 67 664% 66% 
Butte © GS os cc siesosccs 19 19 19 
Cal DO occscdiscwwes 538144 52% 52% 
Cal POH <0 0s c00s0006,0 27%, 27% 
Gan PROD oc dciscccsnses 16314 161% 162 
Cham: Be .ccccccscuas 12636 125 125% 
Chet @ Gisccctecccsiews 58% 58 585, 
i ee. 2 Seer. 365g 35% 361% 
CM OO Wh Wick excccars 69% 691% 69% 
Te » i Sarees 94% 94% 94% 
Ee ee 5 Aree a0 one 24% 
te ao 3 SS ae 76% 76_ 7 
Chile Cop he Bre te Sls 6: Ge Sal 19 18% 18% 
Chine Gk Gs. cseccsscce 34144 331% 34 
Col Gas TIGG 2... ..csccee 45% 444% 45 
Comaet GOO csecoiccedcses 96 95 9 
Conk GO s04685 635005006 81 783% 79% 
Gore Wa i6.0.040i0o0vc0se- 48% 48 48% 
Crucible Steel .......... 63% 62% 638% 
Del & FOG sisiat his ccincs 16 6106— 1 
Dowie TEMAS 22k swesceess 13 124% 12% 
Dist Securities ..........- 61% 60%4 60% 
Br scchaensesasbesas ewe oh soi ae 
Gaston Wms ..........-.- 32 32% 32% 
Gon MIO 665 ccccccnses 15414 15414 154% 
oe.  .. mererererrrerers 157 §©6155% 156 
Goodrich B F .... 69 69 
Grambe BM ..cs 0. vcaccs 6814 69 
Gt Northern pr 93 9414 





Gt N Ore Subs 39% 39% 
Greene C Cop < 42 42% 
Pilinets GORE Kis6< 0c 00s cbs 97% 97* 971% 
Ind GURNEE occccccsswese 46% 45% 46% 
Interb Com ..cccccccsccces 54g 5 os 5% 
Inter Gam PE occ ccsescce 20 1914 20 
Int Hat OGED..<ccecccsse 119% 116% 118% 
Int Mer BEAR ccccccccscess 25 23% > 
Int BO Be Wiiacaccaccass 106% 103% 1065 
int BO Bs ap sc ccceecs = 72 4 
int FRE  csivcsinsgeccene 26 25% 25% 
“ey: 5 Serer 19% 19% 19% 
a. rrr re es 30% 30 30% 
Lait MR ict tere eben aeesé 7 68 70 
Lchiat GMb xc<stesscc06s> Sele 55% 
Louis & Nash.........+0- 115 115 115 
Matt TE Gis cck.c sence vas 36% 36 36 
Max BER OPic6c066600.06 611%, 591% 61% 
?. & oer 275% 26% 26% 
Mox FIG snc cccacsscciva 18554 183% 183% 
Mints TS. ccccvicsccades 22% 22% 22% 
*Midvale Steel........... 4314 438 43 
MG TE Bi MOR eve as ccccees 114% 11 11% 
Mo POG soccccsesecccs 24% 24 24 
Mo Pacific pr .....cccceee 53 52 53 
Nat Ema & S.....ccceees 51% 51% 51% 
Mat BOO sscccccciccosas oe 6714 7% 
N BB ot BE SD Pec cc ccces 9 9% 9% 
Nev © GO ccccesecccicss. 16% 16% 161% 
N Y Central 75 74 74% 
NYCé&éS8SL 

N VY Te. cccensecsssces 

N YN a" 

Norf & es 

Nor PaGiGe ..cccccccccccs 93% 

Ohio Cities G 

Penn FW sissdccccse 

P Marquette ] 

Phila GW <sécvcswscdeves 

Pierce Arrow 444 

Picree © Beccsecsccececes 

Pitta: Ge soci 40:0. 0:6:6:4:0'o00 % 
Pitts GOGl DOvccgeiccccsce sett 86 86144 
Pitta @ WW Wiiskc cccecccsse 38%, 37% 375% 
Press Steel Car..........- 67% 661% 671% 
Ry Steel Bd... ccccsscsvcs 763 75% 76, 
Ray GeG OOD... cccccccvces 20 19% 19% 
Reais ccsaas ow sc cnseess 844 83 831% 
Rep I & Steel... .cecsccsce 79%, T7% T9% 
*Royal Dutch ........+6- 95 93 3 
Saxon Motor ......-ccees 10% 10% 10% 
Shatteet AC s.cccccvccccs 10 10 10. 
Sinclalf GE. 2. .ccccsccese 36%, 36 36% 
Sloss Gh © B I. ..ccccccse 501%, 49 50% 
South Pacific .......e000. 102% 101% 199i 
Southern Ry .....s-ccees 29 28% 29 
South BY PP. ccccscccocse 68 67% 68 
StuGeDeNS®. icacserscccenece 60% 60 60 
Stutz Motor .....cecccees 51% 50 50 
TOMS GE ccacssdccesaves 193% 192% 192% 
Uniom. BAGiR6. ...60000000 8014 129% 130 
Union Alloy St.........+- 41% 41 41 
Un Re. BF BPs wc cccsceces 26% rita 26 
U § Ind Alch.........-- 120%, 117% 119% 




















THE FINANCIAL WORLD 


U S Rubber 82 82 
U S Sm & R... send 48 48 
ff. ae errr 945, 95 
Utah Copper P 70 70 
. Es” eer sentsss OO 53 56 
I, cca arsinit-n cases owe 8% 8 814 
Wabash pr A....... sickde 34 34 
West Mary ..... Seana 11 10 10 
So ey eee Pion s ae 20 21 
OS eee eee aarr 88 88 88% 
Westinghouse ........... - 45 45 45 
, 2 Oa eee 54% 54 54% 
Willys Overland ......... 27% 27% 27% 


Willys Over pr .......... 92% 92 
Wiscon Cen 
Woolworth 


*Ex-dividend. 








UNITED STATES BOND QUOTATIONS. 


C. F. Childs & Co., 120 Broadway, N. Y. City. 
i Asked. 


Bid. 
CER ED bcs scaesncaneedeieces 97% 
err rrrerrcr err Ter Te 104% 
PANAMA ZB 2... ccccccccccccosecs 97% 
OE ear ee 89 
Conversion BS occ ccsersceseces 88 
ON rer re er 98.60 
REY NE OR, 4 skin 0 4.00ib0 6 00 v's 94.10 
OS Reet eee 93.66 
oO ae ere 94.90 
ee ee are. $4.04 
BOGUS DO BB ciccesescccaewes 95.30 
Oe ee eo ere 94.00 
Philippine, Hawaiian, Porto 

ES eer ee ee rere e 

District of Columbia 3.65s...... 97 





FOREIGN GOVERNMENT BONDS. 


Cc. F. Childs & Co. 


Bid. Asked. 
99 


Amer Foreign Secs 5s.......... 1% 99% 
Angio French Se .......cccesses 974%, 97 
Ce a rrr se errr 98% 99 
SS Pere eT eee ee 85 90 
ee eee ee ae 83 89 
Bordeaux, Lyons & Marseilles 6s.101%, 101% 
oo rrr rrr rrrr rs 994%, 99% 
PL CD ooita ccs doavesccees 988 88% 
Canadian Int 5s..... Cb NS OSE DES § ¢ 
CI UY itvccceccensscceca 9%, 96% 
SS errr rer rrr er 975% 97% 
Cameeen TRE Bei. ccs cccccece % 9% 
Camadian 56. ..00.ccccesccesece 95% 96% 
Chinese Hukuang Rys (1911) 5s. 72 72% 
COND TIS GR 65 ac bc00. 0650.60: 964 97% 
French Sec Con 5%48.......... 105%, 105% 
French Int 6s....... ear ee 163 169 
Gt Britain & Ireland Sec 5%4s...100 1001% 
Gt Britain & Ireland Sec 5%s... 985 98 
Gt Brit & Ireland Sec Con 5%s.10034 100 
Japanese Ist 414s...........-- 91 91% 
Japanese 2d 4%s 92 921% 
ee Ee eee pee 
Newfoundland 5s 

oh errr eer re 

ee BP eee 


Russian Int 5%s 
Russian Ext 5%s 
Swiss 5s 


ee 








NEW YORK CURB. 
Friday’s prices: 





High. Low. Last. 
Aetna Explosives....... 9% 9 9% 
Brit-Am Tob new....... 25 25 
0 ee are 25% 214 
General Asphalt .. 67 67 
Gen Asphalt pfd.... 100 101 
Inter Rubber .......00. 18 18 
Lackawana C Coal...... 2444 22% 24 
Libby McN & L........ 2516 25Y, 
Submarine Boat ........ 14Yy, 14 14% 
Swift Inter ...........- 4844 48 48% 
i eo aes 3% 2% 3 
Wright Martin ......... 4% 4 4 
ere 22%, 22 22%4 
United Motor .......... 424%, 42%, 42% 
Anglo-Am Oil .......... 18% 18% 18% 
Barnett Oil Gas........ yy % % 
Ganon ©. O0..6.0.0c cs csccas 8 1% 8 
ee: ae 2% 25% 2% 
Glemreck Of) .....cccoes BY 3% 3% 
Oe eae 21 ae 21% 
"fh errr es T% 7% 7% 
Metropolitan Pet ....... 4% 311-16 3 13-16 
eS” ae 154 150 153 
*Northwest Oil ........ 47 47 47 
‘Royal Dutch Shell...... 861%, 85 86% 
Sinclair Gulf .......... 313, 29% 31% 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadway, 


" mbers N. Y. Stock Exchange. 
St. Louis. Me x. — 
Amer Bakery Co pfd........... 70 80 
Amer Bakery Co com.......... 16 20 
Amer Stove Co... ..sccaccsveces 115 125 
Central Coal & Coke Co pfd..... 70 75 
Central Coal & Coke Co com.... 66 70 
Consolidated Coal Co.......... 70 75 
Fulton Iron Works Co pfd..... 101 103 
Fulton Iron Works Co com..... 41 42 
Hamilton Brown Shoe Co....... 133 135 
National Bank of Commerce... .125 127 
National Candy Co Ist pfd..... 105 107 
National Candy Co 2d pfd..... 94 96 
United Railways Co pfd........ 12% 138% 
United Railways Co com....... 38% 4 
Wagner Elec Mfg Co..........-. 120 125 
Western Ce aie Ge wia 200 210 
City of St Louis 4s, 1928-31... 95% 97 
E St Louis & Sub Co 5s, 1932... .. 58 
St Louis Transit Co 5s, 1924... 46 48 
United Rys Co 4s, 1934........ 51 51% 
Un Elec Lt & Pr Co Ist 5s. 1932 91 94 





31 


STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., 


N. Y. City. 

Bid. Asked. 
Anglo-Amer Oil Co, Ltd........ 18 18% 
The Atlantic Refining Co...... 1225 1250 
Borne-Scrymser Co .........<. 500 515 
The Buckeye Pipe Line........ 90 93 
Chesebrough Mfg Co cons..... 320 =.340 
Continental Oil Co............. 540 560 
The Crescent Pipe Line Co..... 38 40 
Cumberland Pipe Line Co...... 175 185 - 
The Eureka Pipe Line Co...... 165 170 
Galena-Signal Oil Co pfd, new.102 105 
Galena-Signal Oil Co pfd, old..130 150 
Galena-Signal Oil Co com...... 98 100 
Illinois Pipe Line Co........... 170 175 
Indiana Pipe Line Co.......... 98 100 
Inter Petroleum Co, Ltd....... 21 21% 
PUMCIOURE -THMMONS OO... cccccccce 22 23 
New York Transit Co.....c.cs- 185 195 
Northern Pipe Line Co........ 110 115 
yp: OB VE. a eee 324 328 
Prairie Ol] & Gas Co......cccce 640 665 
Prairie Pipe Line Co......ccess 266 270 
The Solar Refining Co.......... 335 350 
Southern Pipe Line Co......... 168 172: 
fs 2g eae 300 310 
Southwest Penna Pipe Lines.... 97 100 
Standard Oil Co of California. .260 264 
Standard Oil Co of Kansas..... 580 595 
Standard Oil Co of New Jersey. .670 676 
Standard Oil Co of New York...328 333 
Standard Oil Co of Ohio........ 70 480 
Swan & Finch Co.............. 98 102 
Union Tank Line Co........... 114 116 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 325 & 326 Walnut St., Cin- 
cinnati.. Members N. Y. Stock Exchange, 
Bid. Asked. 


Amer Seeding Machine......... 68 
Amer Seeding Machine pfd..... 98 
Cincinnati Union Stock Yards... 99 


Fleischmann Co pfd 





| gp “FRE reas 200 

Globe Soap ist pfd............. 102% 
Globe Soap 2d pfd............ .100 ‘ 
Globe Soap Special pfd.........130 x 
Globe-Wernicke ............... 148 155 
Globe-Wernicke pfd ........... 101 110 
Gruen Sons Watch Co.......... 142 aid 
Paragon Refining Co........... 28 30 
Paragon Refining Co pfd....... 100%—Cixt 
ee Ae TROIS 6 6 46.5.4 0.0 4-6046, 08 630 


U § Printing & Litho Ist pfd... 79 80 
U S Printing & Litho 2d pfd... 77 * 


Cincinnati & Sub Bell Tel...... 72 
Cincinnati Gas & Blec.......... 73% 773% 
Cincinnati Gas Trans.......... .. 104 
Ohio Cities Gas Co pfd......... 8154 82% 
Ohio State Telephone.......... .. 27 
Ohio State Telephone pfd....... 93 95 
CO, .& © TA. TEGO. i. oa caress 70% 75 
C,N &C Lt & Trac pfd........ .. 65 
Cimetemnts Be Bi. 65. kkska dee 48 48% 





PUBLIC UTILITY SECURITIES, 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. —-* 


Amer Light & Trac com....... 238 

*Amer Gas & Elec com........ 119 121 
*Amer Gas & Elec pfd......... 43 44. 
Amer Public Utilities com...... ie 25 
Amer Public Utilities pfd...... 36 40 
Carolina Pr & Light com....... 30 32 
Carolina Pr & Light pfd....... 85 93 
Cities Service com............ 34: 351 
Cities Service pfd............ 79% 79 


Cities Serv Bankers Certificates 36%, 37 
Cities Service 7% Series B 1966.129 130 


Cities Service 7% Series C 1966.10114%4 102% 
Carego PP’ COM... 6.isiccccess 24 27 
ae ee een 96 100 


Commonwealth Pr, Ry & Lt com 19 20 
Commonwealth Pr, Ry & Lt pfd. 41 42 


Elec Bond & Share pfd......... 94 96 
Federal Light & Trac com..... 8 11 
Federal Light & Trac pfd...... 43 47 
Gas & Elec Sec com............ 250 275 
Gas & Blec Sec pfd............ 80 85 
Northern States Pr com....... 70 72 
Northern States Pr pfd......... 91 92 
Pacific Gas & Elec com........ 50 50% 
Pacific Gas & Elec pfd......... 861%4 % 
Republic Ry & Light Co com... 16% 17% 


Republic Ry & Light Co pfd.... 55 57 


Tennessee Ry, Lt & Prcom.... 4 4% 
United Light & Rys com........ 36%, 38 
United Light & Rys 1st pfd..... 70 71 
Western Pr Com........ccscece 18 19 
WROMEETE TP GOs 6 isc ccsisseede 654% 66% 





INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., Equitable Bldg., 
N. Y. City. 


Bid. Asked. 
Aetna Explosives pfd.......... 60 65 
PON ME Fe E5:6-0 5. 05°05 « d:0-6:9'.6-8 130 136 
fp a are se 25 
Ammer Bieves. Pla. .......scccasecce 86 90 
creo 95 105 
eer 40 45 
Curtiss Aeroplane pfd.......... 35 45 
Hisenlohr (Otto) & Bro........ 42 . 45 
EHisenlohr (Otto) & Bro pfd.... 95 100 
Ford Motor of Canada......... 310 320 
Goodyear: Tire & Rub 2d pfd...104 105% 
Lima Locomotive ............. 29 31 - 
Magnolia Petroleum ........... 345 355 
Mich Limestone & Chem........ 14 19 
Mich Limestone & Chem pfd.... 18% 20 
MOtor PPOGUCtE 2... cc cccc ccs . 38% £38 
Paige Detroit pfd.......... ae 9 
Penn Seaboard Steel........ -- 30 35 
Republic Motor Truck 38 
fs 2. ll eee 72 
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SERVICE 


Since 1902 THE FINANCIAL There is no disguising the fact } 
bids yy — emeennees we ec that we have made an unusual suc- 
sent its subscribers with reliable . . . . 

and disinterested financial infor-. °°*% 1 Pursuing this policy. Nor 
mation. The KEYNOTE of this  47€ We trying to disguise it. The 
information has been the one use and purpose of this space is 
word—SERVICE. to make the facts known. V 





Investors in every city, town and 
village may profit by the experience 
of Financial World subscribers. 





HERE IS DIRECT EVIDENCE OF FINANCIAL WORLD SERVICE 


I gladly send my check for $5. This Your advice in the past has proven of 


paper has saved me over $3,000 in the great value to me, and in just one in- 
past year. I must say that The Financial stance saved me the sum of $500, as the 
World is the best paper published. stock I intended to purchase (which I 
Thank you for your good, honest work did not on your advice) has now ceased 
in financial matters. to exist. 

(From a Niagara Falls subscriber) (From a subscriber in Toledo, Ohio) 


In handing you my check for renewal of my subscription, 
I feel that the least I can say is to express my very highest 
appreciation of The Financial World, and of the pleasure 
and profit I derive from it. Happening to buy it by chance 
on a newsstand one day, just to see if it would be worth 
while to get it regularly, I speedily saw that it was abund- 
antly worth the money. I am constantly anxious to extend 
my financial knowledge in these days, and your paper is 
helping me. 
(From a New York City subscriber) 


THE FINANCIAL WORLD, 
29 Broadway, N. Y. 


“ETERNAL VIGILANCE” on the part of the in- | 
vestor “IS THE PRICE OF SAFETY.” You must ; 
either do this watching yourself or consult one 
whose business it is to keep informed on invest- 
ment matters. The best safeguard is—to supple- | Enter my subscription to THE FINANCIAL 
ment your own experience with that of FINAN- | WORLD for a period of 30 weeks,.covering the 
CIAL WORLD SERVICE. | series of articles on the AMERICAN OIL IN- 

| 

| 

| 


The acceptance of the special subscription offer DUSTRY, for which find enclosed $3.00 


may make or save you hundreds of dollars. 


The coupon attached is for your convenience. 
Fill out and mail today. 





























